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[bookmark: _Toc203662243][bookmark: _Toc209942015]ABSTRACT
In Kenya, SACCOs—savings and credit cooperative societies—are essential for increasing financial inclusion, fostering economic resilience, and improving the welfare of their members. Several of them, including Mwalimu National have adopted investment diversification strategies in industries like banking, insurance, and real estate in order to stay viable and competitive. Concerns regarding the irregularities in financial performance have surfaced in spite of these calculated endeavors, indicating that diversification might not be yielding the desired results. This presents significant doubts regarding the strategic efficacy of such investments in attaining long-term financial results. By analyzing the connection between investment diversification and financial performance in the sector, an area that has gotten less empirical attention than commercial financial institutions, this study fills a significant gap in the literature. The study utilized a quantitative approach based on the Agency Theory (Jensen & Meckling, 1976), Resource-Based View (Barney, 1991), Goal-Setting Theory (Locke, 1998), and Theory of Constraints (Goldratt, 1984). Descriptive research design was adopted where investment managers, strategy and audit managers responded. A target of 87 respondents was focused on. Likert scale questions were used to get primary data which was analyzed through descriptive and inferential methods. The results indicated that financial instruments investments have the strongest and most significant positive effect on Mwalimu National’s financial performance, banking sector investments had a statistically significant positive relationship with financial performance, real estate investments have a moderate but statistically significant positive impact on financial performance while stock investments showed positive but not statistically significant relationship with financial performance. Based on this, overall, the study recommends that Mwalimu National should continue prioritizing investments in financial instruments, banking products, and real estate, while carefully evaluating the risk-return trade-offs in stock investments, which currently do not significantly enhance performance. Specifically, Mwalimu should consider expanding its portfolio in financial instruments, especially long-term government bonds and short-term treasury bills, to enhance performance and minimize financial volatility. It can also be recommended that given the strengths of banking sector investments, Mwalimu should continue to strategically utilize banking sector investments as part of its treasury and asset-liability management framework. Given the effect of real estate investments, the study recommends Mwalimu to approach real estate investments with a long-term view and a robust risk management framework. Given the findings on stock investments, the study recommends Mwalimu to re-evaluate its approach to stock investments, possibly reducing exposure or outsourcing management to experienced fund managers with a proven track record. Alternatively, if stock exposure is to be retained, it should be part of a diversified strategy with strong internal controls and monitoring systems in place.
[bookmark: _Toc209942016][bookmark: _Toc203662244]CHAPTER ONE
[bookmark: _Toc209942017] INTRODUCTION
1.0 [bookmark: _Toc203662245][bookmark: _Toc209942018]Introduction
To enhance financial performance and ensure possible sustainability, this chapter has undertaken a study on the necessity of the diversification of investment amongst financial institutes, specifically the SACCOs.  Concentrating on Mwalimu National Teachers SACCO due to its varied investment management, it inquires about poor governance and declining liquidity that Kenyan SACCOs face in their operation.  This chapter has given the overview of the significance, extent and objectives of the study in addition to identifying the research problem statement and research questions. 
[bookmark: _Toc203662246][bookmark: _Toc209942019]1.1 Background of the Study
To enhance financial performance and ensure long term sustainability, the following chapter provides a research study on the necessity of diversifying investment of financial institutions and in particular the SACCOs.  Following the interest of Mwalimu National Teachers SACCO due to its diversification in investments, it explores nature of operation challenges faced by Kenyan SACCOs including poor governance and dwindling liquidity.  This chapter not only summarizes the importance, scope, and objectives of the study but also discusses the research problem statement and the research questions.
[bookmark: _Toc203662247][bookmark: _Toc209942020]1.1.1 Investment Diversification
Investment diversification is a basic approach to financing which disperses investments across multiple asset names, sectors, or between instruments. This diversifies risk and adds to its returns (Mats, 2024) as Mats states.  Mats (2024) further writes that the portfolio will minimize the probability of incurring significant losses in an adverse market condition because various categories of investments react to the same economic event differently.  Rodriguez (2024) explains that diversification helps Arsenal obtain a more stable and predictable time return profile through poor performance in one investment covering other investments with higher performance.  Financial institutions, particularly Savings and Credit Cooperative Organisations (SACCOs), spread their sources of revenue by participating in an extensive range of activities including lending, saving, banking, real estate, bond and stock investments, housing and real estate schemes (Karkowska, 2018).  Government bonds are sure shots, real estate rates might go up in due course, equities will generate an opportunity of making money; they will all be one of the illustrations on how SACCOs can invest. 
 Diversifying improves the earnings, assets and financial health of the SACCOs besides shielding them against the risk caused by sector-related hazards.  Locating a balance between safe and risky investments, SACCOs can potentially increase such vital performance metrics as ROI and Return on Assets (ROA) (Haug, Pidun & Knyphausen-Aufsess, 2018).  Diversification of investment is also significant in times of economic crashes to plan strategically, manage liquidity and maintain capital.  Mwalimu National Teachers SACCO in Kenya is an excellent indicator one of the large SACCOs that have been able to sustain its growth and competitiveness due to its sizeable asset base (Gaichuru, 2023) in recent years.  Diversifying investments is vital to understanding and implementation to enhance financial performance of SACCOs, to build a strong institution and ultimately safeguard the investments of its members.
[bookmark: _Toc203662248][bookmark: _Toc209942021]1.1.2 Financial Performance of SACCOs
Financial performance is among the most pertinent indicators of the capacity of a Savings and Credit Cooperative Organization (SACCO) to attain sustainability in the context of the day, success, and add value to the individuals that are its members (Mwita, 2024).  As such, the SACCO has proved it can make enough revenue to not only please its members but also not make it an extravagant affair to remain in operation.  As part of the analysis of the financial performance of SACCOs, an important indicator should be a return on assets (ROA) that was employed in an attempt to convert assets into profits and a return on investments (ROI), through which an attempt was made to evaluate the profitability of an investment (Benon, Moses, Mpora, Arthur & Denis, 2024 ).  A successfully economic SACCO can still manage to offer lower interest rates on the loan, to expand, and to address drops in the economy and inflation (Roos & Reccius, 2024). 
 Kenyan SACCOs have attained a considerable contribution to the thought of inclusion and empowerment of the low and middle income community in the context of their financial domain.  Membership, mobilization of savings and piling up assets in the sector have shot up in the last two decades (Kamau, Mathuva & Ndiritu, 2024).  Nevertheless, some SACCOs are unable to carry on their operations even after they are large.  These areas are among non-observance of law, inadequate provision of capital, bad management practices, and fierce competition with commercial banks and the micro financial institutions (Tabitha, Kori & Githui 2024).  This risks both their short and long run survival because some SACCOs have been recording declining ROI and ROA.
 Some of the most essential units that would need to be implemented to enhance financial performance are strategic efforts, investment diversification, rational investment plans, high-quality financial management (Daming and Widyawati, 2024).  A variety of the activities that have the potential to generate revenue (i. e. real estate, equities, bonds, and banking services) could help SACCOs lessen operational risks and maximize profits (Waithaka & Odollo, 2024).  The quality of its governance and risk management systems consequently affects the financial success of the institution due to innovative trade and adaptation skills to satisfy the needs of customers of the members (Rashid, Akmal & Shah, 2024).  With a large and diversified membership like Mwalimu National Teachers SACCO, proprietary profitability is front and center as there is a significant increase in membership and the final achievement of long-term goals (Mats, 2024).  Its financial performance can, therefore, only be enhanced through further examination and review to ensure that SACCO succeeds.
[bookmark: _Toc203662249][bookmark: _Toc209942022]1.1.3 Financial Performance of Mwalimu National Teachers SACCO
The teachers also represent the biggest percentage of membership in Mwalimu national teachers SACCO but the essential diversification is strongly pursued and a good range of assets characterize it as well.  Determining the numerous superb deviant programs that the SACCO saw land in the last decade was real estate development, insurance and entrance into the banking market by acquiring Spire Bank.  These initiatives were aimed at creating a better value to its members, and to spread the risk in revenues.  This question as to whether these investment decisions constitute a considerable percentage of total financial wellbeing of SACCO, has become the centre of view in light of instances of Spire Bank under performing.
 Different inter-related factors that determine the financial performance of Mwalimu SACCO include competition, sufficient capital, corporate governance, and money management.  They meet statistical significance when it comes to the competitiveness of the organization with commercial banks and other mainstream financial institutions (Amara et al., 2017).  Chacha et al. (2016) find the conclusion that such subsidization of financial products and capital structures i.e. high-interest refinancing loans should be undertaken in order to enhance financial performance.  The management of accounts receivables must also be effective since it will allow certain creativity in identifying challenges like bad debts to record (Mulegi, 2023). 
 One of the tricks that SACCOs need to adopt in Tanzania and that Mwalimu SACCO needs to acquire some insight on this note is to strike a balance between efficiency and profitability (Marwa and Aziakpono, 2014).  Zhou (2024) argues that dynamic allocation of resources ought to be managed using adaptive financial management because this is the only way to ensure that the resources are resourcefully used to bring positive organizational performance and financial prosperity.  In addition to the investment decisions undertaken by the Mwalimu SACCO, the study will also be conducted so that the overall performance of the group is also analyzed objectively based on these significant aspects of finance.  It is crucial to take the areas identified above as the focus field because in this way, the added value and preservation of the value of the SACCO can be achieved regarding its financial position and reputation to its members.
[bookmark: _Toc203662250][bookmark: _Toc209942023]1.2 Statement of the Problem
In terms of accessing un- served populations in Kenya, SACCOs are significant in the provision of additional banking services.  But the pressure mounts on them to make a living in the expanding membership and operating region.  In a bid to maximize profits and minimize risks, different SACCOs have invested in other businesses such as banking and real estate among others (Mungai, 2020).  Despite such attempts, a significant portion of SACCOs are tallying ineffective financial results, such as imbalanced profitability, issue of asset quality, and liquidity problems (Muiga & Muriithi, 2020).  Although Mwalimu SACCO is considered among the largest SACCOs in the country, the financial possibilities of its members have not been satisfied according to the current state of the idea, regardless of the significant achievements in numerous areas of investment (Muasya & Kirai, 2021).  This brings up the question of whether organizing campaigns generated to achieve diversification is enhancing financial security and member value.
 Diversification of investments is a renowned method of enhancing efficiency of institutions, yet it has not been properly established whether it has been efficient in SACCOs in Kenya particularly.  Earlier research did not focus much on cooperative finance, instead opting to researched corporations and commercial banks (Wanyonyi and Bwisa, 2020).  Moreover, the research has also not provided sufficient clarification regarding the effects of diversification on vital performance indicators, such as surplus margins and return on assets in the small research studies carried out on SACCOs (Memba, 2017).  There is a gap in the literature provided by this research, as it analyzes the influence of diversifying investments on the financial performance of Mwalimu SACCO.  This procedure is intended to assist the SACCOs to better their investment plans in an effort to guarantee future growth and better member performances.
[bookmark: _Toc203662251][bookmark: _Toc209942024]1.3 Research Objectives
[bookmark: _Toc203662252][bookmark: _Toc209942025]1.3.1 General Objective
To determine the effect that their decision to diversify their investment in Kenya has had on the financial performance of Mwalimu National Teachers SACCO.
[bookmark: _Toc203662253][bookmark: _Toc209942026]1.3.2 Specific Objectives
i. To establish the effect of banking sector investments on the financial performance of Mwalimu National Teachers SACCO.
ii. To determine the effect of stock investments on the financial performance of Mwalimu National Teachers SACCO.
iii. To establish the effect of financial instruments investments on the financial performance of Mwalimu National Teachers SACCO
iv. To determine the effect of real estate investments on the financial performance of Mwalimu National Teachers SACCO
[bookmark: _Toc203662254][bookmark: _Toc209942027]1.4 Research Hypotheses
The study will be guided by the following hypotheses:
i. H01: Banking sector investments have no significant effect on the financial performance of Mwalimu National Teachers SACCO.

ii. H02: Stock investments have no significant effect on the financial performance of Mwalimu National Teachers SACCO.

iii. H03: Financial instruments investments have no significant effect on the financial performance of Mwalimu National Teachers SACCO.

iv. H04: Real estate investments have no significant effect on the financial performance of Mwalimu National Teachers SACCO.
[bookmark: _Toc203662255][bookmark: _Toc209942028]1.5 Significance of the Study
A small number of interested parties will be useful to the research.  Academologists and academics in this field of cooperative finance and investment strategy would want the empirical evidence which it can produce on the effects of diversity on the performance of SACCO, particularly in respect to the emerging nations.  The Resource-Based View or Agency Theory and Modern Portfolio Theory is one of the renowned financial concepts by which causal measurements were estimated through this approach. This will allow the working sector to transform and endorse these ideas.  This provides a massive premise in progression of possible research and comparisons in various microfinance organizations and credit unions including SACCOs across the globe.
 As a matter of fact, the study might also be useful to the SACCO stakeholders.  The members will get a better opportunity to participate in the make up selections of governance as the financial implications of diversification coupled with the management of their pooled resources are now appealing.  The findings, also, find application in risk management, making of policies and strategic planning of the SACCO investment committees and management.  The study outcomes can facilitate developments in the performance assessment and investment management.  The findings can be used by lawmakers and regulating bodies (that is, the SASRA and the Ministry of Cooperatives) to ameliorate the extant devices of control that cause heightened risk-hybridizing type of investing and fortify the kingdom of SACCOs.  The successful diversification of investment is determined by the long-term growth, eternal budgeting and acquisition of financial services more; this paper feeds details on what one must perform when it comes to numerous fronts of the decision-taking.
[bookmark: _Toc203662256][bookmark: _Toc209942029]1.6 Scope and Delimitation of the Study
The main subject of the study was the Mwalimu National Teachers SACCO 2020-2024 investments diversification initiatives in Kenya.  The study was on the three key diversification spheres of SACCOs, including bank, financial instruments, and real estate.  The major data were provided through reports of secondary sources by audited financial accounts, performance audits, and investments.  To fill in the void by including qualitative data in the study, interviews with SACCO management were held.  Nevertheless, the study was managed by insufficient recent monetary statistics and potentially confidentiality issues regarding certain investment data. 
 In addition to the assurance that suitable personnel were available to carry out reliable services on diversification of investment and financial performance, a survey of 87 national key department heads out of 497 gave a representative sample of 71 departmental responses.  The survey would have reached 250 individuals too who employed at the headquarters of the SACCO in Nairobi.  Due to the influential members who have first hand experience with access to the Investment and financial affairs of the SACCO, the group meets the acceptable criteria of the research.
[bookmark: _Toc203662257][bookmark: _Toc209942030]1.8 Conceptual Framework
[bookmark: _Toc528418437]The independent variables include banking and brokerage, real estate or housing scheme, bond investments, and stock investments; these variables influence one or more of the dependent variables, which are return on assets (ROA), and return on investment (ROI).  These investment options are purposely priorities regarding cash use to earn money or capital gains.  Individuals and corporations invest in such regions and expect to make money through dividends, interests, capital gains, or even through rental earnings.  Unlike value alone and measuring the utility of an investment in absolute terms (as a source of income), the concept of a return on investment (ROI) treats profitability as a whole that combines all of these returns with the cost that an investment produces (or is expected to produce) as its source of income.  The investments are usually retained in the asset portfolio of a company and the capacity to generate income determines return on assets (ROA) that evaluates how effectively all its assets are utilized to generate profits.  By the theoretical framework, as represented in Figure 1.1, relationship between the selected investment activities (4 independent variables) and financial performance metrics (4 dependent variables) is positive and will increase the return on investment (ROI) and augmented the return on assets (ROA).
Independent Variable	Dependent Variable
[bookmark: _Hlk199002590][bookmark: _Hlk199002623][bookmark: _Hlk199002624][bookmark: _Hlk199002625][bookmark: _Hlk199002626][bookmark: _Hlk199002632][bookmark: _Hlk199002633][bookmark: _Hlk199002634][bookmark: _Hlk199002635][bookmark: _Hlk199002636][bookmark: _Hlk199002637][bookmark: _Hlk199002638][bookmark: _Hlk199002639][bookmark: _Hlk199002640][bookmark: _Hlk199002641][bookmark: _Hlk199002642][bookmark: _Hlk199002643][bookmark: _Hlk199002664][bookmark: _Hlk199002665][bookmark: _Hlk199002666][bookmark: _Hlk199002667][bookmark: _Hlk199002689][bookmark: _Hlk199002690]Banking Sector Investments
· Banking Investment
· Banking Product Variety
· Brokerage Usage

Real Estate Investments
· Real Estate Ownership
· Type of Real Estate
· Real Estate Allocation

Financial Performance
· ROA
· ROE
· Capital Adequacy


Financial Instruments Investments
· Bond Participation
· Type of Bonds
· Interest Yield


Stock Investments
· Stock Market Participation
· Equity Allocation
· Stock Investment



[bookmark: _Toc203661955][bookmark: _Toc209942007][bookmark: _Toc528418445][bookmark: _Toc142074752][bookmark: _Toc142074882][bookmark: _Toc142856362]Figure 1: Conceptual Framework

[bookmark: _Toc209942031][bookmark: _Toc203662258]CHAPTER TWO
[bookmark: _Toc209942032]LITERATURE REVIEW
[bookmark: _Toc203662259][bookmark: _Toc209942033][bookmark: _Toc535002702]2.0 Introduction
This chapter evaluates the appropriate theoretical and empirical literature to facilitate the investigation to establish the impact of diversification in investment on the financial performance of Mwalimu National Teachers SACCO in Kenya.  After the section gives an overview of the main ideas which the study is founded upon, it proceeds to give an empirical analysis of the pertinent research studies which have explored investment diversification and financial success under different conditions.
[bookmark: _Toc203662260][bookmark: _Toc209942034]2.1 Review of Theories
The four mainly used theoretical frameworks on which this study is founded are Theory of Constraints (TOC), Agency Theory, Resource-Based View (RBV), and Goal Setting Theory.
[bookmark: _Toc203662261][bookmark: _Toc209942035]2.1.1 Agency Theory
The agency theory explains the relationships that exist between owners (principals) and administrators (agents) (Jensen and Meckling, 2019).  Conflicts are situations where agents act in their own interest without considering the principles interest, as noticed in the text.  Consistent with the concept, these interests have to be brought into harmony and the agency costs have to be minimized by putting in place efficient incentive and monitoring mechanisms.  The Agency Theory of corporate governance (advancements made by Eugene Fama and Stephen Ross 1973) has been utilized to enhance corporate management of financial decision making (1980).  Their comments demonstrate the importance of management discipline, responsibility, and openness in reducing agency conflicts.  Ross introduced the idea of agency to his writing on incentive structures and provided the outline to the relations between executive compensation and performance. It would assist the managers act in a way that would be beneficial to the shareholders. Fama argues that management labor markets play a sizeable role in the imposition of management discipline.
 Opponents of the Agency Theory claim that it does not sufficiently explain ethical, psychological, social factors that drive the management behaviour towards focusing more on control, monitoring, and egoism.  Scholars such as Donaldson and Davis (1991) argue that not every agent is opportunistic. Rather, such aspects as trust, loyalty, commitment and organizational cultures do have significant influence on management decisions.  One of the alternative perspectives that have been developed in response to this criticism is the Stewardship Theory; this generates intrinsic motivation and congruency between personal and organizational goals.
 This theory is relevant to the study because it justifies the importance of harmonizing the interests of members (principals) of the SACCO management and the decisions made by the officials of the investment in the research.  It offers contexts through which SACCOs can enhance openness and accountability through effective governance practices which, consequently, enhance various investments to increase financial performance indicators such as return on assets (ROA) and return of investment (ROI) without jeopardizing the organization or inspiring conflicts of interest.  Applying the Agency Theory concept, the study notes that the organization requires trust-based and sustainability-promoting mechanisms that match expectations of the members and management decisions.
[bookmark: _Toc203662262][bookmark: _Toc209942036]2.1.2 Resource-Based View (RBV)
According to the hypothesis of the Resource-Based View that is most likely to be known to a considerable amount of the competition arena in which Jay Barney (1991) was a fad and began originally with Penrose (1959) the ability to gain, not to mention succeed in sustaining competitive advantage relies on the efficacy, with which the business exploits, its set of resources, internal.  They should all meet the VRIN criteria of value, rarity, uniqueness and non- substitutable.  In the inward direction or rather strategic attention, strategic lay downs such as dealer and deployment of special powers is highlighted in that the process emphasizes the setting up of assets to be employed be it in the form of money, human resource and the technology infrastructure which is difficult to match against by the competing firms.  RBV does this by showing how the company can increase its performance and create value over the long-run by adopting on its own strengths.  According to the theory, a business should do everything within its capabilities so as to develop inimitable skills that their competitors will not be able to replicate (Wernerfelt, 1984; Grant, 1991).  These in-house properties when properly handled, can make a company be ahead in the market.  The potentially sources that can bring about the financial strength, financial growth and throughput in the competitive markets in the financial service industry and the long-term viability is the use of the experience of financial management, the trust of the long-term members as well as access to the capital which is the membership bases of the company.
 The RBV has numerous followers, though many critiques have already been targeting the tool.  Each constructive and debatable academic critique has contributed to the theory.  Some are more vocal and stern (Foss, and Knudsen, 2003, Spender, 2006), some more modest and make an offer of how to alter or even enlarge the list of elements of the RBV (Foss, Klein, Kor, and Mahoney, 2008; Makadok, 2001b).  The diverse contradictions between the responses given by Barney (2001) and Priem and Butler (2001a, 2001b) prompt questions such as tautologic reasoning, lack of specificity in identifying issues, and both the methods cannot be empirically proven by any means.  Not only do these critiques help locate flaws that have always been found in the theory, but they also provide an accent on what the theory ought to rectify and introduce in a research study.  Through their help, research about the strategic significance of internal resources would be better developed by the enhancement of the theoretical prism with the help of which RBV might be developed into a more practical and concrete institution.
 Nevertheless, these limitations notwithstanding, RBV remains topical to the research under investigation as it will be employed to investigate how Mwalimu National Teachers SACCO could utilise its internal capabilities and achieve impeccable financial performance.  It is through the resources available to it like the involvement of financial expertise, good decision making processes, reputations and trust and confidence of the base of its membership which forms part of the resources of the SACCO that it has diversified its investment portfolio to venture on areas like real estate, bonds, equities and banking among others.  These resources can be drawn and implemented as main component of the strategic goals, which will allow the SACCO to fairly distribute funds, de-facto reduce risk, and enhance performance in the models of Return on Investment (ROI) and Return on Assets (ROA).  Therefore, RBV could propagate the idea of the internal capabilities of long-term financial viability and competitiveness.
2.1.3 Goal-Setting Theory
Since the first feasibility of the theory of the proposed method of setting goals was offered, Locke, (1968), the goals with certain and challenging, measurable, attainable, current and timely determinants are much more practical to work with than without it.  These frameworks of goals increase the likelihood of achievement of desired goals in performance driven environments, as they have the effect of enhancing the degree of flows and persistence of motivational representations of efforts (Locke and Latham, 2002).  Setting specific financial goals, however, will increase organizational commitment, inspirational staff, and offer an organizational fit on the performance goals as perceived by the representatives of the proponents of this side of the argument which encompass Latham (1975) and Blanchard (2007).
 Ordonez, Schweitzer, Galinsky and Bazerman (2009), also lament out the potential downsides of applying the goal setting theory arbitrarily.  The peculiar and challenging goals, they say, make people laser-focused on the action and not listen to useless data, and perhaps even become dishonest (lie, cheat) to achieve their goals.  In addition, tight performance achievement may stifle innovation and learning in dynamic or complex settings, and also, promote a currents-based community outlook rather than a pro-perspective one.  According to the authors, the underperformance of overall individuals can occur in the instances when they hold too big and/or opposing objectives.  Goal-setting is a very rewarding method of motivation, but it must be used efficiently, as well as in a restrained manner, in order to avoid instances of such undesirable effects.
 The concept can be used in the present study since it highlights the need to set and follow specific and clear withdrawing goals.  Goal setting theory will go in handy in order to establish whether SMART goals which are goals, that are precise, measurable, attainable, relevant, and deadline driven, diversify Mwalimu National Teachers SACCO.  Employing this theory, the research can discover whether articulated investment objectives influence the decision-making process and whether these objectives comparative to the general financial performance variables, which, in its turn, enhance financial performance, like a return on assets (ROA) and a return on investment (ROI).
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The theory by Goldratt (1984) suggests that each company faces at least one tremendous ban which stands in its way to achieving the goals.  The system has physical and administrative, or policy constraints that restrict the overall performance of the system.  The TOC further emphasizes acknowledgement, management, and ultimate conquest of these limitations to transform them into processes that are more effective and efficient as part of the continuous evolution of its approach.  Depending on what organisations focus on, performance, process optimization and goal achievement may all be enhanced once the focus is zeroed on the restriction. 
 Once the usefulness was recognized, TOC and its related scheme, Optimized Production Technology (OPT), gained global popularity.  These assertions have been proven by academics through multiple research studies.  Compared to the study conducted by Fox (1984) where the author sought to identify the industry bottlenecks, Jacobs (1983) also examined the advantages of using OPT in planning schedules and production.  Harrison (1995) has emphasized the alignment of the intended use of) OPT and organizational objectives, a fact which Aggarwal (1985) promptly came forward in his comparative analysis of (MRP) with other systems such as JIT.  They can be added, since Gelders and Van Wassenhove (1985) demonstrated their observations concerning inventory systems with a scarcity of capacity.  The successful functioning of the OPT is based on the mechanism of drum-buffer-ropes (DBR).
 One argument here is that the theory does not provide sufficient information especially on the algorithm applied by the Optimum Performance Training system (Rahman, 1998).  His critics allege that he would rather make money off of his thought than subject them to trial in the laboratory because he is keeping a shroud of secrecy on a large number of his theories, means, and methods.  TOC is increasingly emerging as an acceptable management practice though it has not received any concrete empirical evidence in scholarly work.  The data to support the practical impact of the theory in organizations performance is not available enough to teach the theory to academia (Gupta and Snyder, 2009).  Besides that, Nave (2002) says TOC does not consider the role of workers or even regards the defective internal rules as obstacles.  Despite the criticism that has been offered on the methodology used by Goldratt, Mukherjee and Chatterjee (2007) observe that the bottleneck approach has not been rejected but rather there has been criticism of how Goldratt presented his methodology.
 TOC is also applicable to the present study as it provides a convenient means of defining and controlling relevant constraints that may inhibit the diversification of the assets of Mwalimu SACCO although the theory lacks the academic consistency and credibility.  The internal or external nature of this constraint might significantly derail the strategy development process.  TOC enables the company to improve on the most important bottlenecks by dedicating its resources and making decisions.  These restrictions are important and must be solved so that the SACCO draws better financial performance and achieves diversification of its investments.
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In order to manage the aberrations in the literature, Yang, Li, and Zhang (2024) undertook an elaborate meta-analysis to determine the impact of international diversity on the Bottom line of firms.  A total of 187 articles were identified as an inclusion between 1974 and 2021 with a total of 263 effect sizes calculated.  Two-levels of diverse have been known to damage performance although moderately high diversified levels have been found to result in greater workings such as the non-linear relationship that was finally discovered.  It seems that, dual-diversification fails to positively influence the performance of a company since the low or correlated product diversity companies performed better than those that a large or unrelated product variety.  The research did show the importance of intangible assets in the wealth of various formations even though a difference in performance might not have existed between developed and developing enterprise of a market. 
 The global and products diversification practices are what the meta-analysis is focused on, however, it is not utilising the sector or institutional diversification practices such as investment practices in cooperative financial organisations (SACCOs e.g.).  The relative absence of context-oriented research is also highlighted by the fact that the study gathers the data about multiple nations and industries, which may entail masking specific industry dynamics and associated forces of influence that shape the processes of diversification.  The meta-analysis is typically whether by size of the sample and efforts of the statistic whether by recreations of the previously realized research compared to two books of contextual-sensitive strong tests, which are used to generate new empirical results.  This renders it to be less applicable to real life in decision making at various given institutional levels.  Additionally, the research cannot be general because the final information is based on international samples. It does so especially in markets where legislation system, economical or government structures are disparate such as SACCOs in impoverishing nations.
 Febrianti (2023), goes ahead to answer the research question with available data to the concept of revenue diversification and its influence on the performance of the Asian banks on 173 financial institutions between 2011 and 2019.  The notion of diversification is generally seen as a valid practice yet according to the research; it reduces efficiency and profitability.  These findings reveal that diversity though theoretically helpful, can actually become an undesirable phenomenon.  This leads to a greater understanding of what is business of the bank, externally and internally, calculated risks, effective supervisors when that is utilized in the diversification programs. 
 Given that objective of diversifying revenues made the operation of stores a megabank to succeed in the conducting of the previous research, it must thus be thought that in the present research, adherence gives way to the concern of diversifying affections to investments that are made in cooperative establishments.  The current study is more powerfully structured in its concept as compared to the previous study that lacks solid theoretical base, that is a number of theories of management and economics were utilized in the current study.  The former peer publications chose a multi-national wide approach in utilizing commercial banks data of eight countries in Asia; the latter is local since it only considers one of SACCOs located in Kenya.  This proves that there is a need to compare them between different segments and between different areas.  This study contains diagnostic tests and multiple regression analysis, despite the fact that it is limited to one-case study.  The earlier researches, however, are founded on the panel data but they cover less data on diagnosis process.  These differences limit the generalisation of findings.
 The given study is the contrary of the earlier study performed in which interest was considered in diversification of revenues in banks this study talks about diversification of investment in the case of cooperative institutions.  But unlike the earlier research which was not soundly based on performing theory, the current research is robust conceptually in the sense that it was based on various management and economics theories.  Compared with the past papers, data used in older papers was that of commercial banks in eight countries in the continent of Asia; the study says that the current study is setting specific and focal point of one single SACCO in Kenya.  It reveals that there is the need to compare different industries and different countries.  Secondly, the present study despite its limitations, used multiple regression analysis along with diagnostic testing.  The above researches are, however, panel based but not much is mentioned concerning the procedures of diagnostics.  Because neither of the current investigations is wholly contingent on their constitutions and cannot entirely sustain institutional or geographical changing models, one can note that dyadic variations imply the importance of new, comprehensive, comparative and theoretically informed studies to expand the conduct of the findings.
 In the attempt to examine the factors that explain income twentieth, and how they affect banks risk and performance in the low and middle-income African nations, Adem (2023) described the panel data that covered a decade period (2000-2019).  In its study, it tries to use both system GMM and LSDV approaches where it identifies the variables which go against income diversification and the ones which were in support of income diversification concerning the study findings obtained present inflations, low leverage, high net interest margin (of course, against income diversification) or high GDP, profitability and cost effectiveness and the volatility risk in which the variable was found to support income diversification.  The results suggested that income variety positively affect profitability in a period when things are fine and that the income variety would have no effect on reduction of risks in the state of crisis scenario.  During the non-crisis periods, higher profitability and reduced risk were realized due to increased leverage ratios, liquidity, and saving more cost.  The relationship between net interest margins and caught in positive and negative crisis and after crisis and GDP had a positive influence on the profitability of the bank. 
 Earlier researches had been basically done about the impact of income diversity on risk and profitability of the traditional banking industry; this investigation, however, explores risk diversification of investments within SACCOs-based banks, which was an institutionally underrepresented type of diversification.  The article provides a more macroeconomic vision about Africa and less of a one-country, in the case of Kenya, but more of an institution, and it is less versatile across the continent, yet provides more institutionalized insight.  The research also utilises the dynamic panel methods of LSDV and system GMM to assist the researcher deal with the strong endogeneity and the enhancement of the cross-sectional variation in a better manner.  It could not provide the answers to several issues like causality or dynamic processes since this research had utilized a descriptive research design together with a traditional regression test test and a diagnosis test.  The study outcomes are policy implications to various African banking systems because to its multi-country coverage as compared to single case/ scenario coverage because the study entailed only individual case/scenario execution.
 In their experiment, Ishimwe and Gitahi (2024) measured how diversification in the channels and the products influence the organisational performance of Banque Populaire du Rwanda (BPR).  This research used quantitative and qualitative designs, content analysis and self-administered questionnaire and sampled all 45 workers with the use of a census method.  As based on the outcomes, the majority of the interviewees believed that choice of financial stability made them more competitive, online banking increased customer satisfaction and availability of goods interested diaspora helped revenues to increase significantly.  The review of 20192022 return on equity (ROE) provided also revealed conflicting but generally good outcomes, which were characteristic of shareholder interest.  Moreover, organizational effectiveness and diversification approaches had high degree of positive correlation (r = 0.894, p < 0.01).   The study also argues that to enter or enhance the level of their performance BPR and other financial institutions should focus on management practices and strengthen their diversification patterns.
 Previous research done on channel and product diversification of a commercial banking environment and the current project seeks to fill the gap with respect to diversification of investment in SACCOs which is exclusive and least studied form of institutional diversification.  In contrast to the study of Banque Populaire du Rwanda only in the earlier paper, this paper refers to the cooperative Rwanda financial sector in Kenya which, unlike its significant contribution towards financial incorporation, is otherwise not mentioned in the academic literature.  This quantitative study uses mixed methods with audited financial accounts and hard-line statistical programmes to present scientific justification to its quantitative methods. In addition, 45 employees were interviewed based on self-reported information.  The latter difference permits the current work to be more objective and backed, yet demeans the need to introduce the viewpoints and qualitative data of the personnel.  Like two of the above literature, both possess some drawbacks with regards to generalizing their results; this study, however address a void in the literature, as it addresses a rather understudied kind of institution the SACCOs. By doing so it could provide recommendations that could be implemented to other cooperation systems in analogous socio economic situations.
 After the companies had diversified the portfolio of their revenues and geographic scope and even product or service and had dealt successfully with the same, the study by Ndungu and Muturi (2019) examined the performances of one of the commercial banks in Kenya.  It was conducted between 2013 and 2017 and secondary data were collected through a survey of all the commercial banks and included ordinary least squares samples regression analysis of descriptive and inferential statistics.  Naturally, contrary to the findings, the diversification of products was a negative aspect of financial performance, whereas the income and geography diversification proved positive.  Regression analysis revealed that diversification approaches accounted 13.3% variance of ROA and 18. 7 variability of ROE.  The bank managers should concentrate on development and execution of the essential diversification strategies in order to increase the financial performance levels since the analyzed paper confirmed that the strategies are critical in ensuring that the performance of the bank can be improved.  The present study, as compared to the former that is utilizing income, regional and product diversification in commercial banking sector, is more holome as it is carried out bearing in mind accessing diversification of investment in SACCOs.  Furthermore, the SACCOs and commercial banks are widely differentiated by ownership, law enforcement, and agenda.
 In Kenya due to its significance of providing more financial services particularly through the diversification methods, the SACCOs are not being accorded the seriousness they should be.  Even though both studies are similar in ways in regards to embracing both quantitative methodologies of research as well as obtaining its secondary data within the span of 5 years, what is happening with the former is that the Ordinary Least Squares (OLS) has been taken in order to conduct the research, unlike the current study where a more intricate and harsher statistical test has been utilized.  These are diagnostic normal test and diagnostic multicollinearity test and multiple regression analysis to guarantee good findings.  The analyzed work demonstrates a higher perception of the ties since it is based on a multi-theoretical context which encompasses the Resource-Based View, the Goal-Setting Theory, the Agency Theory, and the Theory of Constraints. 
 On the basis of the previous studies, James, Rintari, and Muema (2023) examined the impact of product diversity on the financial performance of the microfinance institutions (MFIs) within the Nairobi County of Kenya.  In nature the study was descriptive since it has narrowed the study to fourteen microfinance institutions (MFIs), it has sampled the operations managers, tellers, credit officers and customer service representatives on the basis of the Kothari algorithm.  A pre-test of the study tools was undertaken to ensure they were valid and reliable. It collected secondary and primary data.  The data was applied to various statistical tools of multiple and linear regression and descriptive statistics in the SPSS version 25.  According to the findings, eighty- nine percent of individuals that took part in survey administration were unanimously supportive of management push to sell various loan products.  The employees on the other hand were avaragely receptive to the suggestions of enhancing the product at 2.92.  In addition the study has determined that diversity of their products also enhances the financial performance of the MFIs as has statistically significant ANOVA, Durbin Watson value which is equal to 1.442, R values equal to 0.746, and R 2 equal to 0.557.
 However, in contrast to other studies that simply attempt to make broad conclusions about an individual population based on the insights of secondary data as a resource, this study involves considering both primary and secondary data in branding a concept like product diversification as pertinent to the substance and credit of financial welfare of the individual SACCO organizations and the integration of all ideas of the organization.  In addition, the current research took a different perspective to that of the former in that, in as much as the former study considered diversifying products only, the current research has looked at diversifying to other spheres of investment.  Varied perspectives in the study and research of microfinance may not apply directly to any savings and credit cooperatives (SACCOs) due their vast diversification in the organization structure, legal framework and beneficiaries.  Additionally, the earlier research used the one that was based on the survey results because it is the vast majority of the definitions that are done on the staff opinion in terms of the product diversity in MFIs that subjected to the SPSS as the regression-analytical instrument.  However, the study is more detailed and factual since it is based on audited secondary financial evidence.  It encompasses diagnostic tests and multivariate regression analysis to confirm key necessary statistics including multicolinearity and normality.  It was also developed based on the multi theoretical basis of the Resource-Based View, the Goal-Setting theory, the Theory of Constraints and Agency.  This enrichs the conceptual interests and explanatory power of the research in examining the strategic effects of diversification of investments on the performance of SACCOs.
 These findings summarized the study done by Cheruiyot, Aluoch and Ndungu (2024) on Kenyan micro finance institutions (MFIs) financial performance and their impacts on the strategic diversification and the impacts of the strategic diversification on the Financial performance of MFIs in the article.  Specifically the research article analyzed how geographical, monetary and product diversification influences ROE and ROA.  Theoretical models applied in this study were the resource-based View (RBV) and the theory of Capital market which were using the mixed-effects type of regression model (based on panel-data and analysis of forty members of Association of Microfinance Institutions of Kenya (AMFI-K)).  These results suggested that both revenue streams diversification and product line diversification had resulted in revenue margins and economic performance because they were discovered to exert considerable influence compared to geographic diversification which did not demonstrate any significant influence on revenue margins and performance of an enterprise.  Considering the facts above the report proposes that MFIs ought to separate their sources of income and create specialized products in area of promoting their financial performance.
 The former investigation was a study pertaining to geographical as well as income and product diversification within microfinance institutions (mfis) this in its turn is the bank related investigation that is coupled with the insurance aspect, and property market investigation within the money lending business (which is the saccsoes) and also takes into account the borrowing field of banks, the insurance companies, as well as the property market hinges among others.  This diversification distribution policy is more longer term.  Microfinance institutions (MFIs) and savings and credit cooperatives (SACCOs) are different in their ownership and control mechanisms, institutional and corporate mission, and regulation; this nullifies the prospect of shifting results across the two organizations.  However, unlike in the case of the previous research which employed the use of panel data, the use of fixed as well as random effects regression models as well as guided by the RBV and the Capital Market Theory, the current research implements descriptive research design just informed by the use of audited financial reports; multiregressive analysis as well as tests to determine multicollinearity and normality of results.  Lastly, the paper also highlights the importance of theory-driven approaches to diversifying investment that are only applicable in joint financial entities in handful settings. Theories within this framework that compose the Theory of Constraints, the Resource-Based View of theories, the Goal-Setting Theory, and the Agency theory. 
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Chan, Cheong, and Bany-Ariffin (2024) conducted a research related to the effects of the diversification of companies on the financial performance of Real Estate investment Trusts in Singapore and Malaysia.  The study also examined global diversification practices providing advice on Southeast Asia with particular focus on diversified real estates investment trusts (REITs) in Malaysia as opposed to, specialized real estates investment in the US and Japan.  It used the Entropy Index and DSGMM to search through the 2009 2020 data-set, both payment types applicable during a pre-COVID-19 and a pandemic scenario.  The information was obtained with reference to the highest investment trusts in real estate in Singapore and Malaysia; the existing markets in Thailand, Vietnam, and Indonesia were not covered.  The study proved that business diversity does have a great influence on financial performance in terms of indexes of profitability; however, the Q ratio of Tobin shows opposite results.  The statistical significance was demonstrated in both M-REIT and All-REIT.  Moreover, the study found that the expansion opportunities significantly reverse the association among business diversification and economic prosperity of All-REITs and S-REITs. Conversely, data limitation influenced the viability of results on M-REITs.
 The earlier study is considered to investigate corporate diversification within the collection of Real Estate Investment Trusts (REITs) focusing on the firm level in terms of diversification of assets and income but the subsequent study examines the strategies of diversification applied by the SACCOs on their aspect of investments.  The differing notion on this will suggest the requirement of the separation of cooperation efforts by the members and diversification strategies by the investors.  The former can be found in Singapore and Malaysia, examples of developed financial markets in Southeast Asia.  Regulatory provisions and capital markets are highly interlinked in these regions.  In comparison, the current research is more  cellular in nature, bottom-up and socially oriented as well; and exists within less structured regulatory framework.  Moreover, the previously conducted studies support using both dynamic panel analysis of Entropy Index and the high-tech method of Dynamic System Generalized Moment of Dynamics (DSGMM) over 12 years period.  Nevertheless, it is a descriptive research methodology and supported by a multi-theoretical framework, which introduces other theories, such as the Theory of Constraints, the Resource-Based View, and the Goal-Setting Theories.  What is more, it uses diagnostic testing and multiple regression to analyze secondary data over 5-year period.  Finally, the applicability of research in the prior study to the present one will be uncertain as, owing to inherent dissimilarity in system organization structures, the working designs, and hostage economies, the understanding corroborated in developed capital markets may not be directly repurposed by the member-owned financial cooperatives in emerging economies.
 The real estate business in Indonesia is one of the key drivers of urbanization there, and Suciati, Rialmi, and Herachwati (2025) aimed to cognize the relationship between intellectual capital and financial prosperity of businesses in this region.  Through the RBV framework, the research analyzed the moderation of this association by CEO and capital structure of company based on the size of a company.  The findings revealed the high dependence between financial performance and intellectual capital that emphasizes the importance of this resource in motivating imagination and acquiring a competitive advantage over the market rivals.  Nevertheless, the effects of capital structure on financial performance were found to be negative in that excess dependence on debt may undermine the relationship between IP. improved use of intellectual capital and financial performance as depicted by the study. This is particularly so with larger organizations.  However the current study dwells on the concept of diversification of investment like an actual measure towards the allocation of resources in the Kenyan model of cooperative finance, as compared to the prior study in the real estate sector in Indonesia that emphasized on the concept of intellectual capital, or a resource that happens to be non-physical, as that is a resource embracing knowledge, innovativeness, and human skills, which is a direct contributor to financial success or even financial performance. 
 The prior study was carried out in a more professionalized, profit-focused corporate context of rather developed Sub-Saharan African financial cooperative that is organized in different socio-economic and regulatory contexts; the ongoing research compares this with grassroots financial cooperative, owned by members and based in Sub-Saharan Africa.  Moreover, the research by the former utilized an RBV-guided moderated regression model to investigate the effectiveness of capital structure/firm size interrelation, and predictive ability of intellectual capital constituents.  Conversely, the study employs the generic diagnostic test alongside descriptive research methodology which incorporates the multiple regression analysis based on current financial data that extends over a period of five years.  Lastly, the former study was established within a company/ corporative, capital-heavy environment, a factor that narrows the applicability of study findings.  Hence, the institutional, financial and cultural frames under which cooperative social-minded SACCOs are founded, and its concepts could be inapplicable to such a situation only in a partial way.
 Although the housing demand was increasing and the urbanization was occurring in Turkey, Tantan and Turk, (2024) examined the impact of the state housing investments on the economic growth of the provinces.  The study covered the 20042018 period considering the Mass Housing Authority in Turkey (TOKI), which is a government managerial institution tasked with the job of increasing the number of units of people houses.  Overall, the area has experienced rising spending on public housing, though this study employed panel data evaluation and regression analysis methods to determine the financial shape of such increases on provincial governments.  Innovations by public investors in housing did not exert significant and conclusive effects at the provincial economic level when compared to private sector investment in housing, which had positive effects on development.  The main object of the research, however, is the public housing investments in Turkey as it aims to evaluate how economy of a province grows due to housing policy by the state.  Nevertheless, this study focuses a bit deeper on the impacts of diversification policies of Saccos on their micro-finances.  The first one is more focused on the subject of regional development and the importance of the role of public infrastructure whereas the second one preoccupies itself with the subject of long-term sustainability of member-led organizations.  Where the former research was put in a context of national public policy in a middle-income nation undergoing rapid urbanization, the current research conducted is embedded in the grass-roots cooperative finance system in Kenya, which has hierarchical and localized relationships in a Sub-Saharan setting.  The study measured the variance at the province level by analysis of panel data and regression methods over 14 years.  However, the study relies on the descriptive statistics and multiple regression analysis using secondary financials of companies with a sample size of five years.  Finally, outcomes of a publicly-managed investment framework in Turkey cannot be assumed to Kenyan cooperated financial institutions due to rudimentary differences in ownership, objectives, and institutions.
 Korsah, Amanamah, and Gyimah (2025) examined the West Africa region between 1989 and 2018 involving sixteen states and its influence on the inflows of FDI in the interest rate and sociopolitical factors related to it.  The studies relied on secondary data distributed by the World Bank and the Global State of Democracy Indices and applied fixed- and as well as random-effects econometric regression models to establish the effect of twelve macroeconomic variables on foreign direct investment (FDI). Such indicators were in the form of political risk, and culture.  They identified the research on the effects of twelve macroeconomic variables on foreign direct investment (FDI) based on two models of fixed- and random-effects econometric regression to evaluate the effect of secondary data on foreign direct investment investment by the World Bank and the Global State of Democracy Indices. Political risk and cultural factors were among these signs.  As reported, the capacity of a country to attract foreign direct investment (FDI) peacefully correlates with the market size (GDP), the degree of trade openness, the magnitude of export and importations in the country and the strength of the currency of a country.  As the findings show the Francophone countries too command greater FDI than Anglophone ones.  Lastly, the political stability, taxes, inflation and infrastructure development, which are the norm, barely influenced foreign direct investment in the country.
 Nevertheless, this study adopts a national approach to the analysis of the macroeconomic and sociopolitical factors that influence the inflows of FDI into several countries in West Africa.  Instead, the paper examined diversification methods used with a micro level within individual financial cooperatives in Kenya (Mwalimu SACCO) and concentrates on individual financial performance measures such as ROI and ROA.  Unlike the latter, which revolves around grassroots cooperative finance within one Sub-Saharan nation, the former is practiced on a macroeconomic scale involving a multitude of countries and exhibiting varying political regimes and colonial impacts (Francophone vs. Anglophone).  Also, the above study has demonstrated a sound econometric method through a large panel measuring data on a worldwide scale across 30 years in level and random effects regression estimation.  Conversely, a descriptive approach to research and a multiple regression analysis of secondary information collected over five years of firms used in the research indicates the abundance of data and the level of analytical competencies.  The outcome of the geographically similar, macro-based study into the phenomenon of foreign direct investment (FDI) cannot be easily translated into firm-level decision-making in Kenya due to the peculiarities of ownership within the sector, its goals, and socioeconomic imperative.
 Masongweni and Simo-Kengne (2024) examined financial performance of four firms listed on Johannesburg Stock Exchange in South Africa and the influence of Environmental, Social, and Governance (ESG) ratings.  With increasing popularity of sustainability reporting, this study aimed to provide an answer to the following question, "In which ways do ESG aspects influence corporate financial performance? with the growing attention given to these problems.  The researchers concluded that even though the social and the governance dimensions showed a positive correlation and improvement with the firm performance, the total financial performance was not significantly influenced by the composite ESG scores. This conclusion was drawn using the methods of panel data regression on the secondary data related to 120 companies of the period 20152020.  Alternatively, environmental ratings were not highly appealing.  The study identifies sustainability and non financial business measures by considering the relationship between sustainability and the bottom line of an organization explored by examining the relationship between sustainability and the business rating. 
 However, to determine the impact of investment diversification in the financial performance of SACCOs, the internal strategic investment choices are the philosophies of external sustainability measures investigated by this study.  The second latter is also community-based and less influenced by global ESG rules since it is established around the grassroots, member-owned SACCO in Kenya.  This demonstrates that the institutional and economic environment of the two organizations is completely different.  The former also imposes strict regulatory regimes and sustainability reporting criteria and is located within the listed firms in the official capital market in South Africa.  The former also denotes a wider cross-sectional and longitudinal view; based on panel data regression of six years of data, that is, 120 enterprises.  With the SACCO research, the researcher employed the descriptive research design and multiple regression analysis on a period of five years of data of one cooperative.  This indicates that the methodology (especially the sample size and analytical level and overall generalizability) is flawed.
 Muli, Kahuthia, and Muhoho (2024) conducted a study to examine the performance of real estate firms in the Kiambu County in Kenya based on their investment plans.  Regardless of the rapidly growing development of industries owing to urbanization, population increase and demand on real estates, companies within the region still record fluctuating profits.  It also tried to bridge the information lapses concerning how other methods of investment such as development, acquisition of real estates, financial means and management of portfolios affects performances of firms.  Besides that, 156 financial officers, managers, and assistant managers representing 52 various real estate organizations were also surveyed as part of the causal design of the study wherein the method employed was the Modern Portfolio Theory and the Balanced Scorecard Theory.  Primary data has been collected and analyzed through the use of questionnaires and the reliability of the data was also measured through pilot test and Cronbach alpha( [?] 0.7). 
 Through descriptive and inferential statistics, such as regression analysis and Pearson correlation, the study discovered that the investment strategy was significant and beneficial to the performance of any real estate business in the region.  Both research papers are about financial performance and investments; however, one research article explores the diversification of assets in sectors by SACCOs whereas the other studies strategic investment choice in one given real estate sector.  Unlike the previous assignment on estate investigation, where the study included for-profit ventures that constitute a cutthroat metro-market, the current research involved community based financial service that is owned by its members, who are socially motivated and concerned about the welfare of the members of the society. 
 Use of primary data through a census approach and a causal research design also assists in the internal validity and the control of the confounding factors used in the preceding study.  Instead, the current study utilizes a descriptive research strategy which is more appropriate in identifying correlation rather than showing cause and effect relationship.  As much as this strategy increases the limitation of the study, it can increase the falls and barriers to making conclusions regarding causation and question completeness, accuracy, and consistency of the data.  Lastly, the application of data collected on the many business enhances the external validity of the study to many businesses in the industry besides extending its use to other businesses.  It should be noted that caution should be taken when extrapolating the research findings beyond the boundaries of the study as this particular research will only consider a single school and cannot be applied to the whole cooperative movement.
 Mbugua (2024) explored the effects of management of operational risks on the returns of small investments in commercial residential buildings in Kenya.  The researchers surveyed 9, 320 real estate businesspersons in Kenya. In these, 8,021 were covered by the National Construction Authority, 95 by the Kenya Developers Association, 320 by the Estate Agent Registration Board and 884 by the Soft Kenya directory. The study involved a survey design and quantitative research method.  Stratified random selection of 384 people as samples was also used in conjunction with an online poll.  Also the SPSS version 20 values were compared through assorted descriptive and inferential figures in frequency, means, standard reviews, chi-square, correlation of Pearson, and several linear analyses.  The Risk Significance Index method was applied to each risk factor.  The efforts of the management to manage the operational risk were also wanting.  As the study indicates, the quality of entrepreneurial capital investment in commercial real estate significantly depends on the operation risk management.
 Whereas one study has an emphasis towards management of operational risks, the other considers the investment diversity as a source of performance.  Due to such differences in approach, research studies that effectively analyze strategic investment and risk mitigation as the two sides of the same coin are greatly required in an attempt to improve performance.  This approach fits a number of organization-specific environments, including commercial real estate companies and cooperative financial institutions, due to the peculiar characteristics of influences exerted by both internal and external demands on performance outcomes.  Furthermore, the earlier study centered on the commercial real estate investment in Kenya, where the trend is toward member welfare and community-based decision making as opposed to the existing analysis which centers on the cooperative banking industry, which is characterized by the trend of private entrepreneurship and investment in large quantities.  Adding to that, 
 The previous study augmented the empirical richness and representativeness of the findings with a primary technique of data using a stratified random sample size with a large sample of four cities.  Nonetheless, to offer a more context-specific knowledge of results on investing diversification techniques, this study uses a descriptive research design and merges both primary and secondary information related to one institution.
 A study conducted by Kimorop, Jagongo and Waweru (2024) was investigating the performance of listed investment businesses in Kenya following equity investments.  Further support of the research based on the modern portfolio theory was provided through active portfolio management, theory regarding liquidity preference, and theory regarding anticipated utility.  One explanatory study considered all the 5 publicly traded investment firms in Kenya.  It was carried out by means of analysis of a census, since the number of the investment restaurants is limited.  According to secondary data sources, the research was conducted throughout 2011-2021.  IsAbelt concluded that the panel analysis was the most suitable to the data analysis as the research involved a large number of firms and through the different time intervals.  The findings of this research demonstrate the significance of investment in stock portfolio as financial success measure because it indicates that investing in the equity produces a significant and positive impact on profitability of investment business entities that are filed in Kenya.
 The researchers main focus on equity investments within listed investment companies and apply modern portfolio theory and other financial similar material.  Nevertheless, this study is more theoretical, utilizing numerous papers and articles, such as the Theory of Constraints, Agency Theory, the Resource-Based View, and Goal-Setting Theory, to explain a more strategic and comprehensive type of investment diversification in Sacco.  Moreover, unlike in the previous study where the investment businesses to be considered were those listed on a capital market in Kenya, in the current study, we focus on SACCOs, in turn, which are community-based financial institutions owned by members contributing highly to economic empowerment and financial inclusion.  SACCOs require a change of perspective due to enormous disparities in their structures, regulatory context, and necessities.  The previous study followed an explanatory design that examined panel data of numerous businesses with a given decade which enhanced the internal validity of the research and enabled firm causation inception.  This study however, utilizes a descriptive research style and incorporates both primary and secondary data between one particular SACCO that covers a period of five years and thus makes the research specific to the organization.
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Nuryana, Ningsih, Murdianingsih, and Melia (2024) examined purposive sampling methods and the effects of diversity on the BEI because of the recently introduced return on assets indicators on financial performance of commercial banks listed at the end of 2020-2022.  The study noted that when commercial banks spread their risk into diversification strategies, it does not have any influences on their financial performance. This indicates that increased diversification do not ensure increased performance. Rather Campbell puts it down to the efficiency with which the banks are handling both capital expenses and revenue maximization.  It was also demonstrated that various market conditions, type of companies, and size of the bank results into various diversification strategies.
 In a way this research does not reveal any direct effects of diversity on financial performance though this kind of research is informative to the bank managers as well as the policymakers who can take up a better initiative regarding the implementation and the planning of the diversification programs.  The financial field of commercial banks is partially highly regulated and risk sensitive and SACCOs, whose operations are regulated under a different regulatory framework, serve various constituency member-based organisations, and in many cases, gender social objectives and financial refiners are the centre of the current research paper.  A generalization cannot be made of this study to the other capital markets in Africa because it was performed in Indonesia and the Kenyan macroeconomic, institutional and governance context are different.  Unlike the prior study, which incorporated corporate governance characteristics as mediators or moderators bridging between diversity and financial performance of any bank, the new research concentrated only on the actual effect of diversity over the financial performance of any bank, in a broader strategic and organizational context.  The current study together with its combination of ROI and ROA over 5-year period provides a more detailed review that previous research, which, in contrast, employed ROA for financial performance and the purposive sampling over 3 years.
 Vieira and Bressan (2023) were able to affirm the existence of a non-linear relationship between diversity and the performance of the Brazilian credit unions by using panel data of 455 banking institutions during the years 2012-2019.  Trying to estimate the three regression models using the Systemic Generalized Method of Moments demonstrated the non-linear u-shaped relationship between diversification and performance.  According to these outcomes, performance appears not to be likely to increase as a result of the further diversity in the range of financial products.  However, a study has been conducted on Brazil on credit unions which are distinct forms of financial cooperatives with unique forms of operation and organization.  It must be noted, though, that this study is not likely to be extended to other contexts as the researchers only observed SACCOs in Kenya, which has a sensitive institutional, legal, and economic environment. 
 The research deems System GMM to address the endogeneity in long panel data, and this non-linear regression model can be effectively applied to the structure and data characteristics of Brazilian credit unions.  It is very stringent in the method but this is a method that has been adapted to that particular situation.  The use of a fixed effects regression model, however, is suitable to mitigate the unobserved heterogeneity among SACCOs in Kenya over 5 years of panel data, given the nature of the data and the organizational and financial dynamics that the study unfolds within an urbanized setting.
 In the study by Nkiendem, Huboh, and Ayankeng (2024), the relationship between the diversification of the loan portfolio of microfinance organizations and their performance is explored.  The selection of the 32 MFIs it has in different regions is a strategy with quantitative strategies.  The MFIs were provided with surveys to complete that considered both the performance and quantitative aspects.  The research methodology applies cross sectional analysis to present a visualization of the diversification process performance indices such as ROE and ROA are being impacted.  Microfinance institutions (MFIs), which are diversified in terms of loans portfolio, are less risky and more profitable in general, and diversification can be taken as a proper strategy to enhance stability and profitability of MFIs.  Conversely, the profit make and corporate oriented companies of diverse capital structures and the governmental structures are publicly listed non-financial enterprises, which stand in sharp opposition to minute social focused, financial enterprises called microfinance institutions (MFIs) as the topic of both research works. 
 Moreover, unlike previous studies, which lacked the provision of recognised theories to support performance outcomes, the current study has utilized agencies theory, Stewardship theory, RBV, and theory of constraint.  Unlike the previous study, which only took into account the diversification of loan portfolios, present study involved the product, asset and market diversification.  Also, the study was conducted in Ghana, but the current one is conducted according to the economic and legal system of Kenya peculiarities.  Finally, the level of study selected in the capstone research is micro-level, rather than the macro level used in earlier studies analyzing publicly listed companies as a more versatile and tightly regulated corporate space.
 Na in 2023 Ndonye and Ambrose released an article.  The investigators in this research omitted to determine the economic situations of DT SACCOs within Nairobi County, Kenya following enactment of different government legislation and bonds diversification.  The overall objective of the study is to determine the health of the deposit taking SACCOs in the Nairobi County, Kenya as a consequence of their investment in financial assets, their loan portfolios health and the moderating role of the government on relationship between portfolio diversification and the performance of their financial portfolio.  The theories that will be used in constructing the research will include the decision-making and risk aversion theories, the present portfolio theory, the capital market theory and the arbitrage portfolio theory. 
 To gather secondary data on the period under review, audited annual financial statements as a portion of SASRA reports will be utilized.  The existing study compared to previous ones examining in Ghana, which has one of the strictest regulating banks and their reporting of revenues is almost uniform; in Kenya, where Mwalimu National Teacher SACCO exists, the industry representing a cooperative financial system is not that strictly restricted, and their financial reporting policies vary somewhat.  Moreover, the study limits the range of diversity in a board (e.g. to academic qualifications i.e. to a PhD) and makes little mention of other critical issues (e.g., functional competence), which can prove to be more strategic to SACCOs. 
 The study also employed System GMM, which is a superior method of addressing the problem of endogeneity in dynamic panel data, based on a 16-year dataset (2001-2016).  Nevertheless, it renders the work methodologically relevant and robust within the data limitations of the Sub-Saharan SACCO context due to the employment of methods more purposeful to its context, including fixed effects estimation, to a 2020-2024 five-year panel.  Offering a more refined study within the context of a specific institutional and regulatory framework, the study narrows down to the issue of investment diversification of Kenya’s Mwalimu National Teachers SACCO.  This is contrary to the findings of the study which research the moderating effect of government laws there is a need to have a diversified portfolio which will comprise investments in both financial assets and loan portfolio.  Although audited financial records are also used by the two studies as secondary data, the previous literature does not specify the statistical and diagnostic model to employ.  Conversely, the current paper presents a more detailed and overviewed methodology that incorporates descriptive statistics, multiple regression analysis, and diagnostic tests (VIF of multicollinearity so-called and the Shapiro-Wilk test of normality).
 To explore the mechanisms of market fluctuations, Baariu and Jagongo (2022) analyze how swings in sectoral indexes correlate with some macroeconomic variables. They moderate investor mood and study the relation at a deeper level.  The objective of the systematic review research strategy was to find, collect and analyze papers that examine the relationship between independent and dependent variables.  Based on the findings, an inconsistent theoretical framework of the factual study of the impact of sectoral index volatility on macroeconomic variables and investor sentiment is deficient.  The absence of sectoral view and geographical distance exists as the previous research was conducted in different markets.  This study immersed into the topic of capital markets and the behavior of investors through the formation of the optimal effect of investor moods and macro-economic variables to various effects of stock market sectoral index volatility.  In this case, we examine the flip side of the coin; the impact of SACCO diversification of the investment on the internal financial performance indicators such as ROA and ROI.  A research reveals an influential detail on the financial prosperity of local member-based financial institutions in Kenya through investment approaches taken by both guests.  This research excelled the preceding one in terms of the empirical approach and techniques, the secondary financial data, the descriptive statistics, statistical multiple regression analysis, as well as the diagnostic tests.  Such a methodological change yields stronger results, which are relevant and applicable in practice.
 The research provided by Munene, Ndambiri, and Wanjohi (2019) shows that Kenyan Savings and Credit Co-Operatives Societies are impacted by the unsecured commercial bank loans.  In Kenya, SACCOs known to take deposits (n=177) and commercial banks (n= 43) were researched to identify how the financial performance varied according to loan amounts, interest rates, and tenures.  Secondary data obtained through the Central Bank of Kenya Bank Supervision Reports and the SACCO Societies Regulatory Authority Annual Supervision Reports were used in the study to compare the financial performance of the SACCOs.  The findings proved that interest rates and amounts of unsecured commercial bank loans had a positive impact on the financial performance of the SACCOs, whereas the amount of time to which the loans were secured had a negative effect on these performances. 
 This study examined the performance of SACCOs through some of the external sources of funds like the unsecured commercial bank loans.  The study is the gap that exists in the literature of the SACCO literature perceiving how the investment choice affects financial performance in the light of the approach of investment diversifications that are comprised of banking, insurance and real estate investment. It has a broader strategic financial outlook.  The previous study was based on data collected among Kenya 43 commercial banks and all 177 licensed deposit-taking SACCOs as of 2015.  However, the case approach to study applies to the case involving Mwalimu SACCO, which is one of the largest SACCOs in Kenya, due to its unique approach to diversification.  Furthermore, causal research study approach and evaluation of secondary data via basic regression outputs such as p-values and coefficient were employed to establish causality, and the results were published.  Conversely, the research has a complex level of diagnostics to ensure that there is no multicollinearity and normalcy of the secondary data, and has primarily focused on the performance measurements of the returns on investment (ROI) and return on assets (ROA). Indeed, it is based on the prior studies which address the strategic investing aspect, global SACCO setting and analytical techniques which are rigorous.
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In his study, Mohammed (2024) investigated credit risks on Derivative Financial Instrument (DFI) and its impact on the profitability of Iraqi commercial banks.  A questionnaire was used as the primary tool in the gathering of information and it was e-mailed to the banks listed at the Iraq stock exchange.  The study sample was 70 questionnaires out of which 68 valid responses were received; SPSS statistical software was used to compare financial information on study variables through simple regression, AM and Standard deviation.  The findings indicate that DFIs presence lowers the risk of fluctuations of interest rate, currency rate, and volatile prices.  Conversely, the findings revealed finance derivatives overreliance and securitization were significant contributors to the occurrence of financial crisis, lacking adequate regulatory monitoring.  DFIs still develop more intensively than any other form of financial transaction even during crisis.  It is important that they identified threats related to losses due to failures in managing and performing derivative contracts.
 Although the current study has seen such significance bevested to diversification of investment, what is still lacking is the role of Derivative Financial instruments (DFIs) in rating credit risk and eliminating enhancement of financial performance.  Moreover, when past studies have concentrated on the madly unforeseeable formal banking business existing in Iraq, this paper does not go past SACCOs which offer their services in a far more reliable fabric of financial conduct and tally this to other governments.  Moreover, the current study uses advanced statistical procedures including multicollinearity test, normality test, whereas the former study uses simple regression and invites no in-depth diagnostic exercises.
 Percevic and Ercegovic (2023) carried out a study examining the impact of the derivatives financial instruments evaluation on the financial performance and financial health of Croatian banks.  To identify the impacts of derivative financial instruments, in the study, descriptive statistics and correlation analysis were conducted to survey Croatian banks including the details of derivative financial instruments in their financial reports in 2017-2020.  As only a small percentage (less than 0.01) of these effects were directed into derivatives, over 80% of the total properties were directed into the banking industry in Croatia.  The other results of the study are low positive relationship between derivatives and the ratio of portfolio of the bank to sweet assets and a medium-strong negative connection between the total assets of the bank and the derivative financial liabilities and strong median relationship between the total bank assets and the derivative financial assets.
 The research is however on the impact of derivatives financial instruments on the solvency and profitability of the Croatian banks.  Conversely, the current paper examines the nature of investment diversification methods that a non-bank financial institution in various industries offers to the performance of financial metrics.  Additionally, the setting of the research is a well-developed banking industry where the regulations are well established and financial instruments well utilized; the current study is based in a savings and credit cooperative (SACCO) in Kenya, which is a less developed industry with semi-regulatory financial regulation as well as with specific financial purpose and mission.  Lastly, the study does not provide the causal inference, but rather, it depends on descriptive statistics and the correlation analysis. The following study aims at finding the causative effects of investment diversification; hence, the research will utilize a descriptive research design, diagnostic tests and multiple regression utilizing secondary financial data collected over a period of five years.
 With the research concentrating on financial institutions production, insurance sector contribution to GDP, banking sector contribution to the economy of Nigeria, money market institutions value, and capital market transaction value, the study by Ifurueze (2022) aims to study the barometer of monetary policy tools on the performance of the Nigerian financial sector.  This paper employs Augmented Dickey Fuller for UnitRoots and Autoregressive Distributive Lag techniques to analyze the data and examine the role performed by monetary policy instruments in the economy of Nigeria.  The result indicated that there were significant short-term effects of monetary policy tools on output of financial institutions in Nigeria; however, it did not show any long term effect on output of the insurance sector.  The money policy tools that are employed by
 been in Nigeria to increase the value of the money market institutions in the short run fail to positively influence them in the long run.  The study concludes that financial policy instruments enhance the competence of the financial sector in Nigeria in the short run, but without any noticeable impact on the long run.
 In this study, the two monetary policy instruments are the interests rates and reserve requirements with respect to their effect on the banking, insurance and capital market in Nigeria.  In the current study, however, the issue that interests it is the impact of investment diversification and other intra-corporate strategy decisions on such financial performance metrics as the payback on investment and payback on assets.  Additionally, the current study examines the cooperative industry in Kenya that has varied regulatory and governance systems compared to the formal financial industry in Nigeria that is controlled by large regulated banks.  To investigate the long and short term effects, the study employs advanced time series econometic tools including the use of Autoregressive Distributed Lag model (ARDL).  The current study, however, analyzes panel data over the five years to achieve a descriptive measure, correlation and multiple regression.
 Mesagan, Ogbuji, Alimi, and Odeleye (2019) estimated the effect of financial market instruments using the Autoregressive Distributed Lags (ARDL) bounds testing approach on the growth in Ghana between 1991 and 2017.  The investigation included statistics on real GDP per capita, treasury bill rate, market capitalization, Stock turnover, bank credits, monetary policy rate, stocks traded, and foreign direct investment.  The findings indicated that there was a long-term correlation between economic growth and short and long term financial market measures, with the long-term financial instruments playing a short-term stimulative role, and both types had a positive long-term effect on economic growth.  The research is concerned with the impacts of investment diversification strategies on the institutional fiscal performance measures such as the return on investment (ROI) and the return on assets (ROA) when the former was concerned with the macroeconomic implications of financial market instruments on the development of the national economy.  Further, the study also utilises government instruments and statistical data to examine the national financial market of Ghana. Nevertheless, this paper concentrates on the financial sector that is highly collaborative in Kenya, specifically on SACCOs such as Mwalimu SACCO, which is primarily aimed at individual members.  Finally, the prior study employed ARDL bounds testing to examine long-term relationships based on national-level data covering a period of 1991-2017, whereas the current one employed multiple regression and descriptive statistics through the use of panel data regarding institutions in a period of 2020-24. 
 Ngumo, Collins and David (2020) opted to conduct a descriptive study based on a secondary study conducted in 2011-2015 focusing on the financial performance of seven microfinance institutions in Kenya across a period of five years. They were conducted by regression and correlation.  No negative statistical significant correlation between liquidity and credit risk, however, there was a positive correlation between the operational efficiency, capital adequacy, business size and financial performance.  Microfinance institutions demonstrated to be greatly influenced by operational efficiency, capital adequacy, and size of companies in respect to their financial luck in Kenya.  The internal organizational facets considered in the academic research included the operational effectiveness of microfinance, capital adequacy, size, and liquidity risk of the firm, and credit risk that the microfinance institutions carry.  But this study presents a new perspective in that it analyzed the effects of financing diversities relating to investment options in banking, insurance and real estate on the financial performances of SACCOs.  Moreover, this research is about SACCOs since they present a distinctive type of microfinance institutions because it appears that they have received minimal empirical attention in spite of its distinct populations and study apparatus, in particular, with respect to cooperative determinants.  Finally, the findings are more solid and plausible due to the fact that, despite the quantitative analysis and secondary data being utilized, the research also covered 2020-2024 and employed highly advanced diagnostic techniques such as multicollinearity tests and normalcy tests.
 Through a shred of liquidity, capital structure, credit risk, and working capital management, the authors have conducted a study to understand the influence of the various financial management practices on the financial performance of commercial banks in Kenya (Harrison and Muiru, 2021).  The research study in this case applied descriptive research technique and census approach using both primary and secondary data collected through audited financial reports. The study units consisted of all 43 commercial banks.  Regression and correlation analysis, descriptive and inferential statistics were also utilized in the course of the research to evaluate the dependence between the methods of financial management and performances of banks.  The findings indicated that liquidity, capital structure and credit risk and working capital management play an important role with regard to the financial performance of the Kenyan commercial banks and that the risk minimization strategies and effective financial practices significantly contribute to the financial performance of Kenyan commercial banks.  The research bridges the knowledge gap by exploring a previously untested element in strategic investment decisions, namely the use of investment diversification as a source of innovativeness. Further, the research shifted to governance, member orientation and behavior in the commercial banking sector, whose structure is different such as SACCO sector which is controlled by employee stricter rules.  Although the two authors shared common sources (both primary and secondary sources), the more updated research relied on secondary sources dated 2020-2024 (A total of five years that started in 2020 and will conclude in 2025).  Moreover, as compared to the previous research approach, the current one utilizes diagnostic tests to improve the validity of the model, including multicollinearity (VIF) and cleanliness (Shapiro-Wilk).
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According to the study we examined, there exist a gaping gap in how strategic investment decisions taken by collaborative financial institutions translate into their bottom-lines.  The study by Boadi and Osarfo (2019) on the regulated banking environment in Ghana does not consider certain specific investment behavior and problem of performance of SACCOs in the developing countries, like Kenya, whereas the research (Percevic and Ercegovic, 2023) of the academics explores the accounting and correlation-oriented effects of derivative financial instruments in the Ghanaian promotion of commercial banking.  Moreover, most of the past research has depended primarily on correlation or literature based approaches and methodology which do not contribute much in terms of causality.  However, this study adopts a theory-governed empirical approach to investigating how diversifying investments into the essential performance indicators of ROI and ROA within the SACCOs (Mwalimu SACCO in particular) can be successful.  Thus, additional theoretical and methodological discipline to educate the knowledge gap of the magnitude that the present volume displays in the field of financial strategy of semi-regulated cooperative member centrist organizations.
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We will briefly review the methods we followed to conduct the investigation on the effect of diversification of investment on the financial performance of Mwalimu National Teachers Sacco in Kenya in this chapter.  It encompasses such aspects as the target audience, samples selection, measurements required, tests to be conducted and the analysis of the analysis. 
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This methodical technique ensures reliability, validity, and allow findings to be assessed, collected and measured and analyzed to answer research questions (Cooper& Schindler, 2003).  To understand the population or phenomena as a whole, the study employed the descriptive research approach, and the approach implies the collection of data on the object without making any conclusions about the cause-and-effect relation.  Data can be obtained qualitatively and quantitatively through survey, observational, as well as case study (Creswell and Creswell, 2018).  The research therefore depended on descriptive research methods and undertook comprehensive analysis of Mwalimu Sacco through case study research.  This is a comprehensive research study that has examined an existing issue today.  This technique offers ample information about the background of the case since a detailed description, analysis, and interpretation are made to reveal the material of the study (Creswell, 2003).
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This study focused on Mwalimu Sacco, which is a unit of analysis.  The target subjects of the research were the financial and investment managers, the chief of the strategies, and the audit and risk managers.  The data below is based on the national employee database: 87 toiled in departments, 38 were investment and finance managers, 30 were strategy managers, 19 were audit and risks managers (Table 3.1). 
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	Department
	Population

	Finance and Investment 
	38

	Audit and Risk 
	30

	Strategic Planning
	19

	Total
	87


Source: Mwalimu Sacco (2024)
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Each participant is selected at random to provide the necessary information regarding their state of interest (Mugenda & Mugenda, 2003).  Kothari (2004) contended that census technique is the most appropriate in the conduct of a study whose target population comprises of about 100 units or less.  The rationale of conducting this study resulted in taking a census of all 87 respondents selected as the targets. 
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To answer questions specified by research or to test ideas, those instruments are designed to obtain very detailed information (Kothari, 2004).  It aims to either manage confirm or disapproved the theories or respond to research questions.  Primary data were collected through surveys but secondary data are SACCO investment schedules, audited financial reports and annual reports.  The ease with which the questionnaire could be used to collect data in large sample made me choose it as the principal data collection tool.  One of the advantages of a questionnaire would be that it can be used to collect data based on a larger sample of subjects in a relatively short period of time, avoiding the risk of interviewer-related bias, and ensuring that the respondents remain anonymous.  These surveys could be more valuable in distinguishing investment diversification and relationship and financial performance themes and patterns by enabling collection of open-ended and closed-ended responses (Mugenda & Mugenda (2003) ). 
 The questionnaire used during the study had closed and open ended questions.  To achieve a better understanding of the SACCO investing processes, closed-ended questions were utilized to draw structured information and open ended questions were utilized to allow the respondents vent their grievances.  The questionnaire was piloted before carrying out this study to ascertain that it was straightforward, well-construed, and simple to understand by the respondents (Kothari, 2004). 
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When the same research instrument is administered to the same people on several occasions we can state that it is reliable (Ogula 2000).  A double subject test may be thought of as a more reliable method by researchers who consistently achieve the same grade (Mugenda and Mugenda, 2003).  This means that the points could be very similar in case examination is taken once again by the same people.  The researcher also ensured reliability of the research equipment through a pilot test.  The reliability of the instruments was tested using a Cronbach Alpha test as performed in SPSS. The findings were determined to fall within acceptable limit of between 0.6 and 0.9 (George and Mallery, 2003).
 Ogula (2000) defines validity as the measurement capacity of a research instrument relating to what that instrument measures and has to do with the content, construction, and conjecture of a research instrument.  The reliability of the instrument was assessed under content validity by having two research experts screen the instrument.  The researcher also consulted an expert to determine the topicality of each statement of the questionnaire. 
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Some of the factors analyzed and measured in this research included financial services, real estate, bond and stock investments, and brokerage.  The following research variables have been operationalized (Table 3.2).
















[bookmark: _Toc203662221][bookmark: _Toc209941990][bookmark: _Hlk199009633]Table 3.2: Operationalization and Measurement of Variables
	Variable
	Indicator
	Definition
	Measurement
	Level of Measurement

	Banking Sector Investments
	· Banking Investment
· Banking Product Variety
· Brokerage Usage

	Earnings from funds placed in bank deposits or managed by brokers
	Amount of interest income and proportion of funds allocated (from audited reports and questionnaires)
	Ratio

	Real Estate Investments
	· Real Estate Ownership
· Type of Real Estate
· Real Estate Allocation

	Income from SACCO-owned real estate and property value appreciation
	Annual rental income, occupancy percentage, and sales gains (from reports and primary responses)
	Ratio

	Financial Instruments Investments
	· Bond Participation
· Type of Bonds
· Interest Yield

	Returns from investments in government and corporate bonds
	Interest/coupon income per year, yield percentages (from financial records and manager interviews)
	Ratio

	Stock Investments 
	· Stock Market Participation
· Equity Allocation
· Stock Investment

	Returns from equity investments in listed or private companies
	Annual dividends received and change in stock value (from financial records and investment committee input)
	Ratio

	Financial performance of Mwalimu National Teachers SACCO
	Return on Assets (ROA)
	Profitability indicator measuring net income relative to total assets
	Net income / Total assets (from audited financial statements)
	Ratio

	
	Return on Equity (ROI)
	Profitability indicator measuring net income relative to total shareholders’ equity
	Net profit from investments / Total investment cost × 100
	Ratio

	
	Capital Adequacy
	Capital adequacy represents the fund's ability to meet its current and future pension liabilities, including benefit payments to members and other statutory obligations. It ensures the Scheme has:

	Total Assets to Total Liabilities
	Ratio


Source: (Author, 2024)
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Of this study descriptive and inferential statistics were merged in analyzing data obtained. The primary features of the dataset were developed and explained using descriptive statistics.  In order to wholly understand developments of diversification of investments made by the SACCO and their financial performance indicator investigations, the research activities applied percentages, means and standard deviations and our time scale measure of trending between past, present, and future events.  In order to study the influence of various classes of assets on financial performance, we conducted multiple ordinal least square regression analysis with the purpose of inferential research.  This was enabled through the assistance of the SPSS, that is, version 24.  The regression model is as follows:
Y = β 0 +β 1X1+β 2X2+β 3X3+ β 4X4+ ε
Where:
Y = 	Financial Performance 
X1=   	Banking Sector Investments
X2= 	Stock Investments
X3 = 	 Financial Instruments Investments
X4 = 	Real Estate Investments
ε    =	Error term 
β 0  =   Constant
β 1, β 2, β 3 and β 3 are Beta Ccoefficients 
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The paradigm applied in the research was ordinary least square, implying that all the pre-adoption assumptions had been met.  Following hypotheses that were tested in the research are normalcy; multicollinearity, linearity, heteroskedasticity and autocorrelation.   These data should be normal, which can be defined as a bell figure.  The study employed the Kolmogorov-Smirnonov test in testing normal condition; a normal level of 0.05 presents the condition that given a 0.05 or higher value the data are normally distributed.  A multicollinearity test may be regarded as the indicator of the degree of correlation between the predictor variables.  It gives false results in the event that they do.  The test will be the Variance Inflation Factor (VIF), whose results are deemed to be valid when the number is below ten.  The VIF  Multicollinearity was observed as value exceeded 10. 
 The heteroskedasticity was decided through the Breusch-Pagan which shows whether the error terms are independent.  In this test the presence of Homoscedasticity would be established by the occurrence of Probability Chi2 value which is below the Prob Chi2 allowance of 0.05.  Conversely, the autocorrelation test, ensured that the autocorrelation between the residuals were not autocorrelated but autocorrelation was not observed among the values, which ranged between 1.5 and 2.0 by the Durbin-Watson autocorrelation.  An ANOVA test of linearity analysis showed that the variables were, in fact, linearly related to each other.  A significant value indicates that there has been a linear relationship between the dependent and independent variables. 
[bookmark: _Toc203662280][bookmark: _Toc209942055]3.8 Ethical Considerations
By the purchase of a safe approach to data collection management and banning of any connection with specific individuals, the privacy of the participants was ensured, which ensured the protection of their information from unauthorized access and leakage of personal data.  Participants signed the consent form after an explanation of the goals, risks, benefits and procedure of the study. At the data collection process, researchers and data collection assistants were required to be professional individuals and possess relevant authorizations.  To ensure the privacy of its participants, the research was conducted under the strictest confidentiality conditions, that prevented any reference of personal information to its participants.  Secure data capture prevented privacy invasion and unauthorised access.  During the field data collection process, the researcher and his assistants were also professional, honest and hard working in getting all the approvals to be received.








[bookmark: _Toc203662281][bookmark: _Toc209942056]CHAPTER FOUR
[bookmark: _Toc203662282][bookmark: _Toc209942057]PRESENTATION, DISCUSSION AND INTEPRETATION OF FINDINGS
[bookmark: _Toc203662283][bookmark: _Toc209942058]4.1. Presentation and Discussion of Findings
Starting with the demographics and progressing to the descriptive and inferential statistics, the chapter presents the findings of the study.  The findings will be afterwards discussed and interpreted. 
[bookmark: _Toc203662284][bookmark: _Toc209942059]4.1.1. Demographics 
Here, the demographic data of the study such as the educational status/level and the job position of the respondents is presented in Table 4.1. 
[bookmark: _Toc203662222][bookmark: _Toc209941991]Table 4.1: Demographic Results
	Demographic Factor
	Description
	Percentage

	Respondent’s Highest Level of Education 
	Diploma
	5%

	
	Bachelor's Degree
	68%

	
	Master’s Degree
	24%

	
	PhD
	3%

	Respondent’s Designation
	Finance and Investment Manager 
	40%

	
	Head of Strategy   
	30%

	
	Audit and Risk Manager
	20%


As indicated in Table 4.1, the study participants are all literate; 68% of the members have a Bachelor of degree or equivalent degree, 24% have a master degree and the remaining 3 percent have a doctorate.  Besides that, it was also noted that the target respondents were accessed through proper diversification with 40% of the respondents being finance and investment managers, 30% heads of strategy and 20% audit and risk managers.  Consequently, it was apparent that the targeted respondent base was varied. 

[bookmark: _Toc203662285][bookmark: _Toc209942060]4.1.2. Pilot Results 
[bookmark: _Toc19209692][bookmark: _Toc55304987][bookmark: _Toc203662223]In a pilot study, the questionnaire was applied to collect primary data using seven questionnaires.  We assessed internal consistency with Cronbachs alpha, as suggested by Kumar (2011), we established the cut off at 0.7.  The results can be found in Table 4.2.
[bookmark: _Toc209941992]Table 4.2: Reliability Test Results
	Variable
	Cronbach Alpha
	Number of Items
	Rule
	Decision

	E-marketing 
	0.774
	9
	> than 0.7
	Reliable

	E-transactions 
	0.791
	9
	> than 0.7
	Reliable

	Customer Relationship Management Systems
	0.829
	9
	> than 0.7
	Reliable

	Finance Management Systems 
	0.776
	9
	> than 0.7
	Reliable

	Financial Performance
	0.801
	8
	> than 0.7
	Reliable


As per Table 4.2, all the five variables on which the study relied fulfilled the required standard of a Cronbach Alpha (exceeding 0.7).  Alvesson and Skoldberg (2017) stated that a Cronbach Alpha more than 0.7 is dependable, and it justifies their statement.  This made the survey to be credible.  The content and face validity were evaluated by analyzing the literature on the topic, and applicate expert opinion, and non-expert opinion on the questionnaire respectively.  These two results led to the reliability and validity of the questionnaire. 
[bookmark: _Toc203662286][bookmark: _Toc209942061]4.1.3. Descriptive Findings 
All the data was gathered using descriptive statistics like mean and standard deviation through indictors of the variables of the research through Likert scale 1 5.  We have given here the results in aim-wise fashion. 


[bookmark: _Toc209942062]4.1.3.1. Descriptive Findings of Banking Sector Investments.                          
Table 4.3 indicates that the SACCO has highly engaged in investments in the banking sector with a mean of 3.90.  The respondents (3.78 mean score) agreed that the SACCO employs a range of banking services, such as savings, loans, and mobile applications. The other agreement was that they classified bank investments as being a fixed element of the portfolio, that the SACCO revises and alters its bank investment plans frequently, and that the SACCO engages in intensive investment into fixed deposits or bank savings products.  Moreover, they determined that the SACCO has not only chosen banks that offer a variety of products (Mean = 3.85) but has also changed banking to receive better investment products (Mean = 4.01), as well as, receiving an adequate understanding of the operation of the brokerage platform (Mean = 3.64) and utilised the brokerage services in order to obtain non-traditional products (Mean = 3.88).  On a whole, the standard deviation of the responses was 0.84, which is not the greatest difference). 
[bookmark: _Toc203662224][bookmark: _Toc209941993]Table 4.3: Descriptive Findings of Banking Sector Investments
	Statement
	Mean
	Standard Deviation

	I actively invest in fixed deposits or bank savings products.
	3.78
	0.86

	Bank investment is a stable part of my portfolio.
	3.84
	0.94

	I regularly review and adjust my bank investment plans.
	3.82
	0.73

	I use a wide range of banking services (savings, loans, mobile apps).
	3.78
	0.83

	I choose banks based on the diversity of their products.
	3.85
	0.73

	I switch between banks to access better investment products.
	4.01
	0.91

	I use a broker to trade or manage my investments.
	4.04
	0.94

	I understand how brokerage platforms work
	3.64
	0.75

	I use brokerage services to access non-traditional investment options.
	3.88
	0.85

	Average
	3.85
	0.84



[bookmark: _Toc209942063]4.1.3.2. Descriptive Findings of Financial Instruments Investments
In the descriptive data on the investment in financial instruments, it was found that Mwalimu Sacco is interested and aware of the investment in bond (Mean = 4.65).  Overall, respondents appear to hold bonds as a favorable investment tool bearing in mind that the average Mean Score of all statements related to bond investments 4.65.  On the whole, a majority of respondents affirmed that they invested money in bonds previously (Mean = 4.79), that bonds are a good long-term investment by the SACCO (Mean = 4.86), that the SACCO repurchases dividends of the bonds (4.84), the staff feels familiar with investment in bonds (Mean = 4.98). 
 Furthermore, all appeared to concur that the SACcios bonds are chosen based on their maturity and risk profile (Mean = 4.15), and have a keen eye on the interest on the bonds (Mean = 4.06), gains good returns (Mean = 4.59) on their bonds and that they have the bonds mainly due to their interest yield (Mean = 4.89).  The reactions to investing in government or corporate bonds had the broadest range of responses with a standard deviation between 0.76 and 1.18 which means that there was a reasonable level of consensus in the reactions of the respondents. 
[bookmark: _Toc203662225][bookmark: _Toc209941994]Table 4.4: Descriptive Findings of Financial Instruments Investments
	Statements
	Mean
	Standard Deviation

	I have invested in government or corporate bonds
	4.79
	1.18

	Bonds are a preferred long-term investment for me.
	4.86
	0.76

	I reinvest earnings from bonds.
	4.84
	0.89

	I prefer government bonds (e.g., treasury bills).
	4.92
	0.89

	I have experience with corporate or infrastructure bonds.
	4.98
	0.93

	I choose bonds based on maturity and risk profile
	4.15
	0.87

	I monitor the interest yield of my bonds regularly
	4.06
	0.99

	My bond investments yield satisfactory returns.
	4.59
	0.89

	I invest in bonds mainly for the interest income.
	4.89
	1.01

	Average
	4.65
	0.94



[bookmark: _Toc209942064]4.1.3.3. Descriptive Findings of Real Estate Investments
Based on the desccriptive results, Mwalimu Sacco demonstrates quite a high degree of engagement and understanding of real estate investments (Mean = 3.88).  It appears that everyone agrees that the SACCO does have some of its funds in real estate (Mean = 3.79), that over the years it has invested more in real estate (Mean = 3.96) and that it has invested some of its finances to its residential real estates (homes, apartments) (Mean = 3.94). 

 The SACCO has diversified its real estate investment in times of many places (Mean = 4.05), appraises the worth of its investment often (Mean = 3.80) and a considerable part of its resource is invested in real estate (Mean = 4.07).  With this being said, lack of interest in the SACCO towards the industrial and agricultural land was proved (2.88).  Marshall (2007) shows that there was minimal variety in the response among the many respondents since the standard deviation was 1.08. 
[bookmark: _Toc203662226][bookmark: _Toc209941995]Table 4.5: Descriptive Findings of Real Estate Investments
	Statements
	Mean
	Standard Deviation

	I own one or more real estate properties.
	3.79
	1.12

	Real estate makes up part of my investment portfolio
	3.85
	0.98

	I have increased my investment in real estate over the years.
	3.96
	1.11

	I invest in residential real estate (homes, apartments).
	3.94
	0.89

	I own commercial or rental properties.
	2.86
	1.35

	I have interest in agricultural or industrial land.
	2.88
	1.42

	A significant part of my assets is in real estate.
	4.07
	1.02

	I periodically assess the value of my real estate investments
	3.80
	0.96

	I diversify my real estate investments across different locations. 
	4.05
	0.87

	Average
	3.69
	1.08





[bookmark: _Toc209942065]4.1.3.4. Descriptive Findings of Stock Investments
Findings of the descriptive analysis of investments in real estate revealed that Mwalimu Sacco is partially engaged in stock market although has a fair understanding of what this is all about (Mean = 3.45).  It was established that the SACCO strongly understands the behavior and trends of stocks (Mean = 4.98) and uses information and research to purchase stocks (Mean = 4.06), however, it only invests but little (Mean = 3.05) and has no intention to invest more in the stock market (Mean = 2.87) nor does it assign a portion of their portfolio to stocks (Mean = 3.09).  The responses between the respondents had poor diversification based on a standard deviation of 0.81. 
[bookmark: _Toc203662227][bookmark: _Toc209941996]Table 4.6: Descriptive Findings of Stock Investments
	Statements
	Mean
	Standard Deviation

	I actively invest in the stock market
	3.05
	0.79

	I understand stock market trends and behavior.
	4.98
	0.83

	I plan to increase my participation in the stock market.
	2.87
	0.84

	I allocate a portion of my portfolio to stocks.
	3.09
	0.76

	I diversify my equity investments across sectors.
	3.98
	0.79

	I adjust equity allocations based on market performance.
	3.91
	0.82

	I invest in listed companies through the stock exchange
	2.11
	0.84

	I hold stocks for long-term growth.
	3.08
	0.81

	I rely on data/research before purchasing stocks.
	4.06
	0.84

	Average
	3.45
	0.81



[bookmark: _Toc209942066]4.1.3.5. Descriptive Findings of Financial Performance
Walimu Sacco possesses good capital and growing membership with good returns, going by the descriptive findings of 5-point likert scale on financial performance of the SACCO (Mean = 4.17). The aspect of asset management and loan quality control can, however, be enhanced.  Meeting regulatory criterion and promoting potential growth, the SACCO has an adequate supply of capital buffer (Mean = 4.55) and efficient operations (Mean = 4.05). Its asset base and memberships have increased significantly which implies that it has an increased market share (Mean = 4.18) and the organization offers satisfactory equity returns to its members (Mean = 4.15) to maintain sustainable member value (Mean = 4.15) and has high quality of assets subjected to little risk of default or impairment loss (Mean = 4.18).  Besides efficiently utilizing its resources, the SACCO is also performing well regarding reducing the number of its non-performforming loans (Mean = 3.97) and generating viable returns out of its total assets (Mean = 3.95).  The fact that all standard deviations are low (Mean =0.75) indicates that there is a very small disagreement among all dimensions).  
[bookmark: _Toc203662228][bookmark: _Toc209941997]Table 4.7: Descriptive Findings of Financial Performance
	Statements
	Mean
	Standard Deviation

	The SACCO consistently maintains a sufficient capital buffer to meet regulatory requirements and support future growth.
	         4.55 
	         0.50 

	The SACCO has effectively minimized non-performing loans through sound credit appraisal and monitoring practices.
	         3.97 
	         0.82 

	The SACCO is able to meet its short-term obligations without compromising operational efficiency
	         4.05 
	         0.79 

	The SACCO’s core capital is adequate in proportion to members’ total deposits, ensuring financial stability
	         4.27 
	         0.69 

	The SACCO has experienced steady growth in membership and asset base, indicating an increase in market share
	         4.18 
	         0.68 

	The SACCO generates strong returns from its total assets, reflecting efficient use of resources
	         3.95 
	         0.88 

	The SACCO provides a satisfactory return on members’ equity, supporting sustainable member value.
	         4.15 
	         0.83 

	The SACCO maintains high asset quality, with minimal risk of default or impairment losses
	         4.18 
	         0.81 

	Average
	         4.17 
	         0.75 




[bookmark: _Toc203662287][bookmark: _Toc209942067]4.1.4. Correlation Results
The study used Pearson correlation to determine the direction of the relationship between the investing process and financial performance and the magnitude of their association.  The results are presented in Table 4.8.  
[bookmark: _Toc203662229][bookmark: _Toc209941998]Table 4.8: Correlation Results
	
	
	Banking Sector Investments
	Stock Investments
	Financial Instruments Investments
	Real Estate Investments
	Financial Performance

	Banking Sector Investments
	Pearson Correlation
	1
	
	
	
	

	Stock Investments
	Pearson Correlation
	0.143
	1
	
	
	

	
	Sig. (2-tailed)
	0.251
	
	
	
	

	Financial Instruments Investments
	Pearson Correlation
	0.140
	.266*
	1
	
	

	
	Sig. (2-tailed)
	0.263
	0.031
	
	
	

	Real Estate Investments
	Pearson Correlation
	.371**
	-0.024
	0.191
	1
	

	
	Sig. (2-tailed)
	0.002
	0.848
	0.125
	
	

	Financial Performance
	Pearson Correlation
	.424**
	0.170
	.505**
	.402**
	1

	
	Sig. (2-tailed)
	0.000
	0.171
	0.000
	0.001
	

	
	N
	66
	66
	66
	66
	66

	** Correlation is significant at the 0.01 level (2-tailed).
	

	* Correlation is significant at the 0.05 level (2-tailed).
	



The result of correlation indicates that the overall financial success of Mwalimu SACCO has a connection with each of the four different approaches to investment, though the degree of association varies.  Financial success and banking sector investments have a favorable statistically significant relationship (r = 0.424, p = 0.000).  This shows that the financial performance of the SACCO is elevated when investment in banking products (savings accounts and fixed deposit bets) are increased or properly controlled.  This is likely to be attributed to the stable stream of investment and minimal risks facing bank investments.
 In a similar vein, there is a relatively positive correlation (r = 0.505, p = 0.000) between financial success and investment in financial markets (i.e. government and corporate bonds).  It indicates that the high level of literacy in SACCOs is highly affected by the financial standing of strategic bond investments that form reliable and predictable returns.  Financial success was moderately and statistically significantly related to actual real estate investment (r = 0.402, p = 0.001), meaning that the presence of real estate investments in the portfolio is a significant source of value creation (possibly through capital growth and rental income).  Statistically insignificant positive association between financial success and stock investments was also demonstrated centrally albeit with a small r (0.17) and p (0.171).  Likely due to the instability of the stock markets or a low exposure or simply lacks information in handling a portfolio of stock markets the financial performance of the SACCO has not been impacted much due to stock market investments. 
[bookmark: _Toc203662288][bookmark: _Toc209942068]4.1.5. Diagnostic Results
Before testing hypotheses of the study with the help of an ordinary least square regression model, diagnostic tests were performed.  An autocorrelation test, a heteroskedasticity test, a normal test, a linearity test and a multicollinearity test were conducted.   The findings of the tests are shown in the following subsections. 
[bookmark: _Toc209942069]4.1.5.1. Multicollinearity
When multicollinearity occurs, then it will imply that the predictor variables are related closely to each other.  It yields false results in their case.  The study has also employed the Variance Inflation Factor (VIF) which was used to test the multicollinearity where VIF of less than 10 is regarded to be acceptable.  The statistics in table 4.9 show the outcome of the VIF values and indicates 1 that it did not have a multicollinearity as the VIFs used were below 10, which corresponds to the cutoff value. 
[bookmark: _Toc203662230][bookmark: _Toc209941999]Table 4.9: Multicollinearity Test
	
	Collinearity Statistics

	
	Tolerance
	VIF

	Banking Sector Investments
	0.838
	1.193

	Real Estate Investments
	0.829
	1.206

	Stock Investments
	0.903
	1.108

	Financial Instruments Investments
	0.89
	1.124

	Dependent Variable: Financial Performance


[bookmark: _Toc209942070]4.1.5.2. Normality 
The conventions of classical linear regression models are that the data must be normal because the model assumes that its values should be in the shape of the bell.  Non-normally distributed data cannot be analysed using a parametric test as it will always form a false positive.  This was therefore tested in the research by use of Smirnov Kolmogorov test.  As the substantial values of all the variables exceeded 0.05, we can assume that the data was distributed normally and we can reject the null hypothesis.  Table 4.10 displays the results of the Kolmogorov-Smirnova (K-S) test. 




[bookmark: _Toc203662231][bookmark: _Toc209942000]Table 4.10: Normality Test
	
	Kolmogorov-Smirnova
	Shapiro-Wilk
	

	
	Statistic
	df
	Sig.
	Statistic
	df
	Sig.

	Banking Sector Investments
	0.138
	66
	0.103
	0.939
	66
	0.136

	Stock Investments
	0.103
	66
	0.082
	0.972
	66
	0.146

	Financial Instruments Investments
	0.102
	66
	0.083
	0.975
	66
	0.213

	Real Estate Investments
	0.07
	66
	.200*
	0.98
	66
	0.374

	Financial Performance
	0.016
	66
	0.127
	0.965
	66
	0.062

	* This is a lower bound of the true significance.
	
	

	a Lilliefors Significance Correction
	
	
	


[bookmark: _Toc209942071]4.1.5.3. Linearity
The ANOVA linearity test enabled the test of the hypothesis whether the independent variable(s) and dependant variable had the linearity.  Within this approach, the absence of a statistically significant non-linearity relationship among the variables is used to conclude the presence of a linear relationship between them.  Results of the linearity test in Table 4.11 indicated that the independent variables had a significant linear relationship between the dependent variable and all of the predictor variables (Linearity P-Value < 0.05).  Moreover, none of the variables showed a significant non-linearity (P-Value > 0.05). 
[bookmark: _Toc203662232][bookmark: _Toc209942001]Table 4.11: Linearity Test
	
	Linearity
	Sig

	Financial Performance and Banking Sector Investments
	Linearity
	0.001

	
	Deviation from Linearity
	0.700

	Financial Performance and Stock Investments
	Linearity
	0.017

	
	Deviation from Linearity
	0.611

	Financial Performance and Financial Instruments Investments
	Linearity
	0.000

	
	Deviation from Linearity
	0.071

	Financial Performance and Real Estate Investments
	Linearity
	0.001

	
	Deviation from Linearity
	0.487



[bookmark: _Toc209942072]4.1.5.4. Autocorrelation
Another assumption of ordinary least squares (OLS) is the non-correlation of the error terms in the regressions.  Autocorrelation requires that the error term in the regression be uncorrelated.  Using a test of autocorrelation, Durbins Watson, which was applied in the study, it was established that there existed serialize autocorrelation whenever the value exceeded 2.  Table 4.12 shows that data that is autocorrelation free fall within the range of 1.5 to 2.0.  
[bookmark: _Toc203662233][bookmark: _Toc209942002]Table 4.12: Linearity Test
	Durbin-Watson

	1.822


4.1.5.5. Heteroscedasticity
This assumption is because the homogeneity or heterogeneity of the error terms and constant variance are denoted by the presence or absence of heteroscedasticity.  Applying the Breusch-Pagan test, we are able to establish that there is no heteroscedastic when the probability chi-square significant value exceeds 0.05.  As indicated in Table 4.13, the null hypothesis of the same the variance was not rejected because the Prob > Chi2 is (0.875 > 0.05).  This meant we would be able to run OLS regression on the data, without ensuring that we will break this assumption. 
[bookmark: _Toc209942003]Table 4.13: Breusch Pagan Test of Heteroscedasticity
	Chi2 (1)
	0.020

	Prob > Chi2 
	0.875

	Ho: Homoscedastic
Ha: Heteroskedastic
	


[bookmark: _Toc203662289][bookmark: _Toc209942073]4.1.6. Regression Results
The cited four strategies of investment play an important role on the performance of the SACCO as can be seen by the regression outcome of Table 4.14 in terms of coefficient of determination(R-Square). When combined, they account for as much as 42.2% of the expected differences in financial performance (R2 = 0.422).  The model explains nearly 38.4% of the change in financial performance after the number of predictors has been adjusted according to the Adjusted R2 of 0.384. 
[bookmark: _Toc203662234][bookmark: _Toc209942004]Table 4.14: Coefficient of Determination
	R
	R Square
	Adjusted R Square
	Std. Error of the Estimate

	.650
	0.422
	0.384
	0.211

	Predictors: (Constant), Banking Sector Investments, Real Estate Investments, Stock Investments, Financial Instruments Investments


Table 4.15 reveals that the model is statistically significant at the final overall, where F-statistical with 11.132 significance and p-value of 0.000.  It suggests that the model can be used to make projections of the relationship between the two variables, and it also indicates that among the trading bases is the one that hugely predicts financial performance. 
[bookmark: _Toc203662235][bookmark: _Toc209942005]Table 4.15: ANOVA
	
	Sum of Squares
	df
	Mean Square
	F
	Sig.

	Regression
	1.985
	4
	0.496
	11.132
	.000b

	Residual
	2.719
	61
	0.045
	
	

	Total
	4.705
	65
	
	
	

	Dependent Variable: Financial Performance

	Predictors: (Constant), Banking Sector Investments, Real Estate Investments, Stock Investments, Financial Instruments Investments


The model coefficient results of Table 4.16 reveal that among financial instruments, the investments have most powerful and significant positive effect on financial performance (b = 0.236, t = 4.043 > 1.96, P = 0.000).  Financial instruments rank the highest on investment area that should be undertaken by the SACCO since when investment decreases by one unit, it results in an increase of financial performance by 0.236.  It was also demonstrated that investment in banking sector influenced the performance significantly and positively (b = 0.176, t = 2.642 > 1.96, P = 0.010), and therefore the greater the investment in the banking goods, the better performance was realized.
 Furthermore, the regression results also revealed that the financial performance is partially and substantially affected by the real estate investments (b = 0.160, t = 2.048 > 1.96, P = 0.045).  Real estate investments yield results much higher in performance compared with other bonds and bank account innovations.  Each unit increase in real estates investments improves its financial performance by 0.160 units. 
 Stock investments do not currently contribute to the financial success of the SACCO due to either over volatility or low investment in this category because its contribution to the financial performance is insignificant ( b = 0.023, t = 0.239 < 1.96, P = 0.812).
[bookmark: _Toc203662236][bookmark: _Toc209942006]Table 4.16: Model Coefficients
	
	Unstandardized Coefficients
	Standardized Coefficients
	t
	Sig.

	
	B
	Std. Error
	Beta
	
	

	(Constant)
	1.889
	0.472
	
	4.001
	0

	Banking Sector Investments
	0.176
	0.067
	0.281
	2.642
	0.01

	Real Estate Investments
	0.16
	0.078
	0.219
	2.048
	0.045

	Stock Investments
	0.023
	0.097
	0.024
	0.239
	0.812

	Financial Instruments Investments
	0.236
	0.058
	0.417
	4.043
	0

	Dependent Variable: Financial Performance



[bookmark: _Toc203662290][bookmark: _Toc209942074]4.2. Interpretation of Findings
Executing investments in financial instruments had the most substantial and statistically significant positive effect on the bottom line of Mwalimu SACCO, as the regression result indicated.  It was found that the performance impact of a SACCO clearly becomes significant when its portfolio includes more financial products such as treasury bonds, corporate bonds or fixed-income securities.  By this correlation, one can reasonably assume the affordance of these instruments would be a stable funding, low-risk and predictable sources of revenue- all which are of importance to the mission of the Sacco Enterprise.  The SACCO based on its investment strategy must invest or focus more on financial instruments to scale its investment up to maximum returns in order to attract the best returns.  Research conducted by Yang, Li and Zhang (2024) and Febrianti (2023) defined investment in financial instruments as positively influencing the financial performance of financial institutions. 
 It was also ascertained that there exists a good correlation of financial performance with investments in the banking industry, which is significant.  In this way the bottom line of the SACCO prospers as long as the members deposit their funds in the interest bearing accounts at the bank (either as term deposits or call accounts).  This finding will indicate that the investments can be utilized to lower the risk, meet the operational needs and enhance the cash flow of the SACCO, although it might not yield a significant amount of returns compared to risky investments.  This is why even in a volatile market setting, the SACCO must retain its conservative position on the banking sector and balance between liquidity and yield.  Financial outcomes on investments in banks, namely their fixed deposits, were significantly enhanced, as suggested by research conducted by Chan, Cheong, and Bany-Ariffin (2024) and Suciati, Rialmi, and Herachwati (2025). 
 It is also considered that investments in real estate have a positive increase in financial performance, however, only insignificantly and not statistically.  Real estate would not be added to the investment portfolio of the SACCO, although unlike financial instruments or banking assets, it would have no direct impact on financial performance.  As much as real estate could offer predictable rental revenues and long-term compound gain, it is very expensive and lacks liquidity.  It is concluded that the SACCO must be careful not to over-invests itself in any speculative or illiquid property, but focus instead on those projects that have great potential for occupancy, high market demand, and assured benefits of investment.  Examples of the studies that supported financial institutions to invest in real estates included Nkiendem, Huboh, Murdianingsih, and Melia (2024); Nuryana, Ningsih, Murdianingsih, and Melia (2024). 
 Stock investment category on the other hand was not making a real difference in the financial performance of the SACCO at the current level because its association with financial performance was positive though not statistically significant.  This may be due to market volatility, inappropriate timing, lack of diversification or small equity portfolio.  Unless it is well managed and on course, the stock market investments may not be the most appropriate drive of the return of the SACCO.  To make best use of this asset category, or at least to bide its time until matters improve, the SACCO ought to revisit its equities investing approach, perhaps through the hiring of research to select stocks, spreading the risk across industries, or engaging professional fund managers.  As per the investigations by Mohamed (2024) and Percevic and Ercegovic (2023), this corresponds with the result). 
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[bookmark: _Toc203662294][bookmark: _Toc209942078]5.1.1. Financial Instruments Investments
The SACCO has invested a lot of money in financial instruments.  This had the best influence on the financial performance of Mwalimu SACCO.  The direct impact of an increase in the number of fixed-income securities, government bonds or corporate bonds added to the portfolio of SACCO on the performance is direct and significant. 
[bookmark: _Toc203662295][bookmark: _Toc209942079]5.1.2. Banking Sector Investments
The descriptive data also demonstrated that the SACCO understood and invested significantly in the banking industry.  The data also revealed good correlation between investment in the banking industry and financial success.  Distribution of funds in interest bearing banking products such as fixed deposits or call accounts positively influence the financial performance of the SACCO. 
[bookmark: _Toc203662296][bookmark: _Toc209942080]5.1.3. Real Estate Investments
The descriptive findings revealed that the SACCO understood real estate ventures very well and invested in them.  Also, it was observed that real estate investments positively influenced financial success (even though the effect was low), which was statistically significant.  This observation implies that the real estate assets of the SACCO are a valid and viable key investment plan.  Real estate has high initial investment and will turn out to have a low liquidity risk whereas it has possibilities of a long-term capitals gain and rent realization. 
[bookmark: _Toc203662297][bookmark: _Toc209942081]5.1.4. Stock Investments
In spite of overall awareness, the descriptive findings revealed that the SACCO had not heavily invested in stock investment.  There was significant correlation with financial success and stock investments but they were not significant hence they are not a significant determinant of the financial performance at the time of the SACCO. 
[bookmark: _Toc203662298][bookmark: _Toc209942082]5.2 Conclusions 
[bookmark: _Toc203662299][bookmark: _Toc209942083]5.2.1. Financial Instruments Investments
This research found that the financial performance of the SACCO is turning phenomenal per unit increase in investments in financial instruments.  It agrees with this find by some fact that it is known to have a constant and cut and dry flow of income that could be related to the government securities, corporate and other fixed-income securities.  SACCOs and retain capital and provide sustainable returns under the assets of the members is called. This form of investment is the most advantageous to them.  They are apt to replace controlled collaborative units since it is less risky than stocks.
 Another two benefits of the financial instrument include improved liquidity management and risk-appropriated returns without the firm suffering the consequences of having to fulfil the commitments over the short to the medium term.  They are also helpful to the SACCO in meeting the prudential requirements; imposed upon Sacco Societies Regulatory Authority; (SASRA); which are germane in regards to aspects like making certain that investments made are abiding to the provisions to do with liquidity and risks etc).
[bookmark: _Toc203662300][bookmark: _Toc209942084]5.2.2. Banking Sector Investments
The research indicates that investments in money market placements, fixed deposits, and call account positively influence the performance outcomes.  Due to the dependability and stability of the assets of the banking sector, there is a place where the SACCOs can locate their excess funds and still earn good profit.  Having benefited of being flexible and applicable in bar-deviations, SACCOs can apply them to short-term cash outputs (uses), and derive interests on them, without violating liquidity ratios.
 Moreover, such investments ensure the business has financial stability, as they offer operational sustainability especially in cases where there are massive withdrawal of members or late repayment of loans.  Income in bank deposits can be added to introduce additional funds to reduce the reliance on loan portfolios on loan interest.
[bookmark: _Toc203662301][bookmark: _Toc209942085]5.2.3. Real Estate Investments
Although real estate could influence performance, the study reported that the returns (in the short-term) might be less predictable, or slower.  SACCOs can enjoy capital and rental returns just to mention but a few when they are well maintained and in strategically located areas.  These investments can, in the long term, generate value to a substantial level, including tangible resources vital to enhancing the financial base of the SACCO.  Moreover, when institutional borrowing security is needed, real estate properties may be offered.
 In a rather large standard error, the median impact size, and the presence of potential market volatility, illiquidity, and project management issues, real estate returns may be susceptible to the market.  Reason being that they might not be able to make instant impact on financial performance due to the huge sums of money required initially, as well as the long gestation period, which is coupled with extremely due careful regulation approvals such investments entail.
[bookmark: _Toc203662302][bookmark: _Toc209942086]5.2.4. Stock Investments
Although real estate could influence performance, the study reported that the returns (in the short-term) might be less predictable, or slower.  SACCOs can enjoy capital and rental returns just to mention but a few when they are well maintained and in strategically located areas.  These investments can, in the long term, generate value to a substantial level, including tangible resources vital to enhancing the financial base of the SACCO.  Moreover, when institutional borrowing security is needed, real estate properties may be offered.
 In a rather large standard error, the median impact size, and the presence of potential market volatility, illiquidity, and project management issues, real estate returns may be susceptible to the market.  Reason being that they might not be able to make instant impact on financial performance due to the huge sums of money required initially, as well as the long gestation period, which is coupled with extremely due careful regulation approvals such investments entail.
[bookmark: _Toc209942087][bookmark: _Toc203662303]5.2.5 Limitations
To be able to have a well-balanced portfolio, diversification is central to expanding it.  However, its effectiveness depends on the understanding and mitigation of potential risks, including excessive diversification, liquidity problems, and poorly estimated correlations.  The impact of being diversified too much is one of the greatest disadvantages, because diversification reduces the performance of the portfolio.  The capital may be thinly spread over too many investment vehicles and result in the overcharge of the performances of any single asset, or fund, on others.  The result is overall mediocre performance. 
[bookmark: _Toc209942088][bookmark: _Toc203662304]5.3 Recommendations
[bookmark: _Toc209942089]5.3.1. Recommendation for Policy 
It becomes clear in the review that Mwalimu SACCO will need to continue building its investment in banking products as well as real estate and financial tools but will need to do a comprehensive risk- Return analysis of their stock investments that do not demonstrate a significant tailoring to Mwalimu SACCO performance.
 As a way of improving efficiency and reduce risks associated with fluctuations in the financial market, Mwalimu SACCO should invest a greater amount of money in instruments in the financial market i.e. long-term government bonds, short-term treasury bills.  Other than profit maximisation, this would increase confidence of members, resistance and compliance to economic shocks.
 According to the benefits of the banking sector investment it is advisable that Mwalimu SACCO should sustain them in their asset-liability plans and treasury plans.  But to get the utmost gain and not to run the peril of forfeiting what may be called the safety of capital, it must end discriminate conditions of depositing, and must secure connections with good and sound institutions.
 It is in view of the findings of the study that the Mwalimu SACCO needs to have a long horizon and employ a sound policy of risk forecasting in making decisions in the real estate business.  This will be decisive so that real estate can go on adding value and comply limitlessly with liquidity and compliance regulatory requirement due diligence and feasibility study and graded development planning can be done.
 The study findings as pertains to stock investment are that Mwalimu SACCO needs to re-evaluate its strategy in stock investment by either lessening its exposure, or by enlisting the services of seasoned fund managers with good track-record to invest the funds.  Third might be to simply hold stock exposure as part of a diversified strategy of good monitoring and internal control.
[bookmark: _Toc203662305][bookmark: _Toc209942090]5.3.2. Recommendations for Further Study
As this was a case study, there was a need to compare various SACCOs and regions.  Future studies with different categories of SACCOs should focus on better delineating the relationship between investment strategies and financial success. 
 This one should be the basis of the continuance of the research into the future in order to clarify how SACCOs can offset the consequences of investment risk related to their financial performance with respect to credit, interest rate, and liquidity risk. 
 It is also required that a longitudinal study on the impact of SACCO investments over time is conducted through the use of secondary data.  Members, dividends, product offers, longevity and reliable returns could have a better measure using this information.  The effects that regulatory restrictions and compliance sites, such as those that were introduced by SASRA and CBK, have on investment decisions that SACCOs take must also form the subject of future research.  Among these factors is establishing how the rules currently in existence stimulate or deter creative investment.
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Kindly answer the questions to the best of your knowledge. The questions are purely for academic purposes and will be used later for analysis. Please answer the questions with honesty and competence because your responses will aid in making conclusions to the research problem. I apologize for any inconvenience caused; however, I will be so grateful if you responded to the questionnaire. Thank you in advance. 
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[bookmark: _Toc199009056]The questionnaire seeks to collect data on the Influence of Investment Diversification on Financial Performance of Mwalimu National Teacher’s Sacco in Kenya. The gathered information is primarily for academic use and all responses will be treated with complete confidence.
Instructions: Please indicate your level of agreement with each of the following statements using the scale:
1 – Strongly Disagree 2 – Disagree 3 – Neutral 4 – Agree 5 – Strongly Agree
[bookmark: _Toc199009058][bookmark: _Hlk203157043]SECTION A: Demographic Information
Education Level: 
☐ Secondary ☐ Diploma ☐ Bachelor's ☐ Master's ☐ PhD
Designation
☐ Finance and Investment Manager ☐ Head of Strategy   ☐ Audit and Risk Manager
[bookmark: _Toc199009059]SECTION B: Banking and Brokerage
B1: Banking Investment
[bookmark: _Hlk203072638]Instructions: Please indicate your level of agreement with each statement by ticking (✔) one box per row, where:
Scale: 1 = Strongly Disagree, 2 = Disagree, 3 = Neutral, 4 = Agree, 5 = Strongly Agree
	Statement
	1
	2
	3
	4
	5

	I actively invest in fixed deposits or bank savings products.
	
	
	
	
	

	Bank investment is a stable part of my portfolio.
	
	
	
	
	

	I regularly review and adjust my bank investment plans.
	
	
	
	
	



B2: Banking Product Variety
	[bookmark: _Hlk203070647]Statement
	1
	2
	3
	4
	5

	I use a wide range of banking services (savings, loans, mobile apps).
	
	
	
	
	

	I choose banks based on the diversity of their products.
	
	
	
	
	

	I switch between banks to access better investment products.
	
	
	
	
	




B3: Brokerage Usage
	[bookmark: _Hlk203070831]Statement
	1
	2
	3
	4
	5

	I use a broker to trade or manage my investments.
	
	
	
	
	

	I understand how brokerage platforms work
	
	
	
	
	

	I use brokerage services to access non-traditional investment options.
	
	
	
	
	




SECTION C: Real Estate / Housing Scheme
Instructions: Please indicate your level of agreement with each statement by ticking (✔) one box per row, where:
Scale: 1 = Strongly Disagree, 2 = Disagree, 3 = Neutral, 4 = Agree, 5 = Strongly Agree
C1: Real Estate Ownership
	Statement
	1
	2
	3
	4
	5

	I own one or more real estate properties.
	
	
	
	
	

	Real estate makes up part of my investment portfolio
	
	
	
	
	

	I have increased my investment in real estate over the years.
	
	
	
	
	



C2: Type of Real Estate
	Statement
	1
	2
	3
	4
	5

	I invest in residential real estate (homes, apartments).
	
	
	
	
	

	I own commercial or rental properties.
	
	
	
	
	

	I have interest in agricultural or industrial land.
	
	
	
	
	



C3: Real Estate Allocation
	[bookmark: _Hlk203071263]Statement
	1
	2
	3
	4
	5

	A significant part of my assets is in real estate.
	
	
	
	
	

	I periodically assess the value of my real estate investments
	
	
	
	
	

	I diversify my real estate investments across different locations. |
	
	
	
	
	






SECTION D: Bond Investments
D1: Bond Participation
[bookmark: _Hlk203071705]Instructions: Please indicate your level of agreement with each statement by ticking (✔) one box per row, where:
Scale: 1 = Strongly Disagree, 2 = Disagree, 3 = Neutral, 4 = Agree, 5 = Strongly Agree

	[bookmark: _Hlk203071438]Statement
	1
	2
	3
	4
	5

	I have invested in government or corporate bonds
	
	
	
	
	

	Bonds are a preferred long-term investment for me.
	
	
	
	
	

	I reinvest earnings from bonds.
	
	
	
	
	


D2: Type of Bonds
	Statement
	1
	2
	3
	4
	5

	I prefer government bonds (e.g., treasury bills).
	
	
	
	
	

	I have experience with corporate or infrastructure bonds.
	
	
	
	
	

	I choose bonds based on maturity and risk profile
	
	
	
	
	


D3: Interest Yield
	[bookmark: _Hlk203071720]Statement
	1
	2
	3
	4
	5

	I monitor the interest yield of my bonds regularly
	
	
	
	
	

	My bond investments yield satisfactory returns.
	
	
	
	
	

	I invest in bonds mainly for the interest income.
	
	
	
	
	


SECTION E: Stock Investments
Instructions: Please indicate your level of agreement with each statement by ticking (✔) one box per row, where:
Scale: 1 = Strongly Disagree, 2 = Disagree, 3 = Neutral, 4 = Agree, 5 = Strongly Agree
E1: Stock Market Participation
	Statement
	1
	2
	3
	4
	5

	I actively invest in the stock market
	
	
	
	
	

	I understand stock market trends and behavior.
	
	
	
	
	

	I plan to increase my participation in the stock market.
	
	
	
	
	





E2: Equity Allocation
	Statement
	1
	2
	3
	4
	5

	I allocate a portion of my portfolio to stocks.
	
	
	
	
	

	I diversify my equity investments across sectors.
	
	
	
	
	

	I adjust equity allocations based on market performance.
	
	
	
	
	


E3: Stock Investment
	Statement
	1
	2
	3
	4
	5

	I invest in listed companies through the stock exchange
	
	
	
	
	

	I hold stocks for long-term growth.
	
	
	
	
	

	I rely on data/research before purchasing stocks.
	
	
	
	
	



SECTION F: Financial Performance
Instructions: Please indicate your level of agreement with each statement by ticking (✔) one box per row, where:
Scale: 1 = Strongly Disagree, 2 = Disagree, 3 = Neutral, 4 = Agree, 5 = Strongly Agree
	Statement
	1
	2
	3
	4
	5

	The SACCO consistently maintains a sufficient capital buffer to meet regulatory requirements and support future growth.
	
	
	
	
	

	The SACCO has effectively minimized non-performing loans through sound credit appraisal and monitoring practices.
	
	
	
	
	

	The SACCO is able to meet its short-term obligations without compromising operational efficiency
	
	
	
	
	

	The SACCO’s core capital is adequate in proportion to members’ total deposits, ensuring financial stability
	
	
	
	
	

	The SACCO has experienced steady growth in membership and asset base, indicating an increase in market share
	
	
	
	
	

	The SACCO generates strong returns from its total assets, reflecting efficient use of resources
	
	
	
	
	

	The SACCO provides a satisfactory return on members’ equity, supporting sustainable member value.
	
	
	
	
	

	The SACCO maintains high asset quality, with minimal risk of default or impairment losses
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